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Acme 
FIRST HIGH SPEED DIESEL —Builder Budd (center) 
tz smiles as he turns over the new stainless steel train 


to Burlington vice presidents Flynn and Holcomb. 








@ WOMEN'S TRADE. Chicago department stores in 1933 
placed more advertising linage in the Tribune than in any other 


newspaper. 


LTS are the reason Loop (downtown) department 
stores placed 864,596 more lines of women's appeal advertising 
in the Tribune than in any other Chicago newspaper in 1933 


to women place more linage in the Chicag 
Tribune than in any other newspaper. Loop (down- 
town) department stores, for instance, in 1933 spent 
$1,827,207 for women appeal advertising in the Tribune 
—51% of their expenditures in all Chicago newspapers 
y The reason the Chicago Tribune enjoys this im- 
pressive leadership is because it is read by mor 
women and has more influence with women than any 
other Chicago newspaper has. A representative » 


be glad to call and give you the complete facts 


@ UPSTAIRS DEPARTMENTS of Loop (downtown) depart- = 2 

ment stores in 1933 placed 1,182,226 more lines of Irdago I i 111k 
women's appeal advertising in the Tribune than in any other 

Chicago newspaper. THE WORLD'S GREATEST NEWSPAPER 
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*66.4 65.5 Be 
. PRODUCTION 
x * Steel Ingot Operation ( Of capacity) » 56 
* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4 week basis) ’ $12,104 
rtising * Bituminous Coal (daily average 1,000 tons) 1,112 
* Electric Power (millions K. W. H.) 
wenes | TRADE 
jown- Total Carloadings (daily average, 1,000 cars) 96 93 
* Miscellaneous & L. C. L. Carloadings (daily average 1,000 cars) 66 
spent * Check Payments (outside N. Y. City, millions) $3,136 
*% Money in Circulation (daily average, millions) $5,370 
ibune PRICES Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Ipels. Cotton (middling, New York, Ib.) 


Iron and Steel (STEEL, composite, ton) 
Ss im- Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 

any Federal Reserve Credit Outstanding (daily average, millions) $2,506 2,504 $2,492 $1,529 
, Loans and Investments, Federal Reserve rep’t'g member banks (millions) $17,513 $17,611 $15,876 

Wu * Commercial Loans, Federal Reserve reporting member banks (millions) $4,623 $4,698 $4,627 

Security Loans, Federal Reserve reporting member banks (millions) $3,580 $3,612 $3,583 a 
acts. Brokers’ Loans, N. Y. Federal Reserve rep’t'g member banks (millions) $993 $1,002 $386 $2,458 
Stock Prices (average 100 stocks, Herald Tribune) $104.33 $103.86 $88.48 $132.41 
Bond Prices (Dow, Jones, average 40 bonds) $95.12 $94.71 $74.65 $87.23 
Interest Rates—Call Loans (daily av'’ge, renewal) N. Y. Stock Exchange 1 1% 1% 3.4% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% 1% 2-21 16% 
Business Failures (Dun and Bradstreet, number) 265 251 447 


*Preliminary +Revised %*Factor in Business Week Index 
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Reduce Your Hauline 
Costs With the New 
Ford V-8 Truck 


THE New Ford V-8 Truck is un- 
equaled in ruggedness, performance 
and low cost per ton-mile. 

Every part is full truck size. 
Every part has been made to deliver 
the utmost in operating efficiency 
and stand up under maximum pun- 
ishment. It is the truck you need to 
cut costs and increase profits in 1934. 


New Full Floating 
Rear Axle 


The New Ford V-8 Truck has a 
full floating rear axle. This means 
that the full weight of the truck and 
load is carried on the axle housing 
and the axle shafts are left free to 
transmit the driving forces from the 
engine to the wheels. Greatly in- 
creased strength throughout entire 
design. Specially heat-treated axle 
shafts. Straddle-mounted driving 
pinion. Larger pinion shaft and 
pinion bearings. Positive lubri- 
cation. Larger thrust plate. 
Wider, stronger teeth on driv- 
ing pinion and ring gear. Heav- 
ier axle housing and more rigid 
differential housing, with 
strengthening ribs. Axle shafts 
can be removed without jacking 
up the wheels. 


A Special Truck-Type 
V-8 Engine 
The engine of the Ford V-8 
Truck develops 80 horsepower 
at 3800 r.p.m. The Ford horse- 
power is actual horsepower. 
Dynamometer tests show that 
the Ford V-8 engine delivers 
a greater output of horsepower 
per gallon of fuel than any 
other Ford engine ever built. 
Here are five 
important new 
features of the 
engine. 
1. New Coprper- 
LEAD CONNECT- 
ING-ROD BEAR- 
INGS. The same & 
type of costly 
bearings used 
in racing cars 
and airplane 
engines which 
operate under 
the most trying 
conditions. 
2. New TRUCK-TYPE CYLIN- 
pER HEADS. Newly designed 
combustion chambers, combined with 
dual carburetion, give more horse- 
power with lower compression. 
Capable of withstanding severe 
heavy-duty service. Exceptional 
performance from regular fuels. 
8. NEw DUAL CARBURETOR, with 
dual intake manifold, increases en- 
gine efficiency at all speeds and gets 
more miles from every gallon of 
gasoline. Also makes starting easier 
in cold weather and minimizes 
crankcase dilution. 
4. NEw WATERLINE THERMOSTATS. 
Enable the engine to warm up 
quickly and maintain the most effi- 
cient operating temperature. A fac- 
tor in gasoline and oil economy. 
5. NEw Ort Economy, because of 
new aluminum piston design, baffle 
plates, new oil pan tray and new en- 
gine features described above. 
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NOW ON DISPLAy 


NE W 
FORD V8 


















“LOW PRICE 


Three different . 
Truck chassis, | 
157-inch wheelbase u 
car chassis, 112 i 
- body type for pra 

hauling and dé 


New Full Floating Rear Axle. New Heavy: 
duty, Copper-Lead Connecting-rod Bearings. 
New Truck-type Cylinder Heads with Newly 
Designed Combustion Chambers. New 
Dual Carburetion. New Waterline Ther- 
mostats. New Distinctive Appearance. 


Proved V*8 Dependability and Economy. 
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AY | The Business Outlook 


With such important indicators as steel, electric power, carloadings, 
and check payments bent on reaching higher level, our composite 
business index has been able to shake off the depressing influence of 
construction sluggishness and point upward again. Added cheer is 
supplied by the appearance of surprisingly readable earnings reports 


for the first quarter, and the earn- 
ings outlook for the current 
period continues favorable under 
present circumstances. 


Restive Labor 

Labor difficulties in the Southern 
coal areas were smoothed over this 
week, the South gaining its much 
desired differential in wage costs. In 
Detroit, St. Louis, and especially Cleve- 
land, strikes of automotive workers 
and other trades are proving embar- 
rassing to business, though so far 
motor production has not been notice- 
ably affected. Tool and equipment 
makers are anxious to get started on 
a volume of impending orders that 
may prove to be the largest in several 
years, but their plants are handicapped 


by striking forces. 


Railroad Wages and Earnings 
The railroad outlook is definitely 
improved by this week’s settlement of 
the wage controversy in a compromise 
which will restore 25° of the em- 
ployees’ “temporary” deduction on 
July 1, another 25% next Jan. 1, and 
the final 506 on Apr. 1. Estimated 
cost for the balance of 1934 will be 
only $20 millions, and increased earn- 
ings should easily offset that. And 
the roads now know they are free 
from disturbance for at least a year. 


Steel Smells Profits 

To accommodate the large flow of 
business brought to the steel mills by 
the recent price advances, the indus- 
try is steadily lifting its operating 
rate. Virtually every major steel dis- 
trict is attaining a rate that should 
spell profits in the second quarter. 
Detroit heads the list at 100% capac- 
ity. In the first quarter, most steel 
companies contented themselves with 
reducing losses. U. S. Steel reported 
a net loss of nearly $7 millions against 
$16.7 millions in 1933, despite the 
60°% gain in shipments. So far, only 
Inland reports a profit for the quarter. 
Revision of the steel code is slated, 
particularly the much disputed base 
point of prices. 


Rail Buying Begins 
Rail buying is bastante to gather 
momentum, Some 627,000 tons of 
steel were purchased under the bar- 
ain price established by the Presi- 
dent, for delivery by Aug. 31. While 
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less than the original estimate of 
850,000 tons, the volume is substan- 
tial, and still rising. Needs are esti- 
mated as high as 2.5 million tons. 

Freight cars awarded in March 
numbered only 30 compared with 
19,725 in February. Coach purchases 
totaled 125, according to Steel. East- 
man is doing his best to goad the 
railroads to expand equipment pur- 
chases which in 1933 shriveled to the 
smallest volume of the decade. About 
53° of the locomotives are over 21 
years of age, and only a quarter of 
these are scheduled for retirement at 
the end of 1938. 


Air Conditioning Spreads 

That a new interest in revamping 
railroad service to recapture lost busi- 
ness is now stirring is apparent in the 
appearance of the second light-weight, 
high-speed train, the “Zephyr” of the 
Burlington; and also in the trend to- 
ward air-conditioning trains. While 
at the close of 1933 there were only 
648 air-conditioned cars, Railway Age 
estimates that in the current year 2,200 
more passenger cars will be equipped 
for comfortable traveling. 


336.000 Autos in March 

Automobile production in March in 
the United States reached 335,993 
cars, which is more than was antic- 
ipated. This is a 43° gain over 
February, and brings the first quarter 
106% above the first quarter of both 
1933 and 1932. Truck output made 
a better gain than passenger cars in 
the first 3 months, 167° against 96%. 
April still looks good for 400,000. 
Some dealers report that their first 
quarter sales were equal to the entite 
1933 totals. 


Detroit Wants Tools 

Extensive remodeling programs are 
already taking shape in Detroit. If 
the tool and die strike had not inter- 
vened, active steps toward the placing 
of orders with local tool companies 
would have been taken. No chances 
for delays can be taken this time. 
Buick’s program may be the largest 
in its history. Pontiac, Chrysler, Pack- 
ard, and Ford are also on the list of 
prospective tool buyers. A few rear- 
engine models are expected to make 
an appearance; radical streamlining 
will be adopted even by conservative 
companies. The volume of impending 





tool expenditures tells how the motor 
companies have sized up the business 
prospects for 1935. 


But Building Lag- 

April construction is having a slow 
start. Daily volume for both non- 
residential and residential building is 
lagging heavily below March, the first 
by 28% and the last by 19°. Public 
works and utility contracts in the 37 
States reporting to F. W. Dodge 
account for 60°; of the total volume 
of $70.7 millions. These at least arc 
running 2°; ahead of the March rat 
While total construction volume is 
11% under the March daily average, 
the gains over a year ago are fair, 
though cut down somewhat from 
those of March. Residential awards 


of $10 millions are now 11°) better 
than a year ago; non-residential of 
$18 millions are 60° ahead, while 


public works and utility contracts top 
the very low April of 1933 by 546%. 


More Coal Again 
Coal production is rising from its 
plunge in the Apr. 7 week, and with 
resumption of operation in the Ala- 
bama mines, output may lift slowly 


again. The South came close to a 
showdown on the wage differential 
controversy, with the conservative 


tendencies of the Administration com- 
ing to the rescue in favor of modera- 
tion. 


Carloadings Improve 

Both power production and car- 
loadings are benefiting by the current 
pace of business activity. The latter 
should also be helped by settlement 
of the rail wage controversy. How- 
ever, while this relieves the uncer- 
tainty, business men never did think 
that a dispute over a 10°? increase 
would cause disruption of service. 

March industrial production touched 
84°7 of the 1923-1925 average, ac- 
cording to the Federal Reserve Board, 
compared with 81° in February, 
787 in January, Steel, textiles, auto- 
mobiles, lumber account for the gain. 


Farm Income Rises 

Farm income in March declined 
seasonally to $417 millions, of which 
only $9 millions was benefit funds. 
This brings the first quarter to $1,314 
millions against $873 millions in 
1933. Some $97 millions represented 
government contributions in the first 
3 months. Efforts to scale down farm 
debt and lower interest rates are being 
fostered in the hopes of reducing pres- 
sure for commodity price inflation or 
higher process taxes. Defeat of the 


AAA $165-million dairy control pro- 
gram was admitted by the Admin- 
to 


istration, while cotton prepares 
operate under the Bankhead act. 








Tuirry-six YEARS AGO a great 
engineering principle took root 
in American industry, its destiny 
closely entwined with that of 
the automobile. ¢ The two grew 
up together ... each helping the 
other ... both becoming sturdier 
and stronger as the years rolled 
by. ¢ But a principle as revolution- 
ary as that of the Timken Tapered 
Roller Bearing was bound fo find 
a wider sphere of usefulness. 
* So as time went on the Timken 
Bearing branched out into one 
industry after another, its per- 
formance surpassing every pre- 
cedent... transcending every 
tradition. ¢ Today, while identified 
with automotive advancement 
more closely than ever, the Timken 
Bearing is one of the heaviest 
factors of efficiency, economy and 
long life in every type of industrial 
machinery. ¢ What further con- 


tributions to human progress, con- 


venience and comfort yet lie within 
: IS IT TIMKEN BEARING EQUIPPED? 
< aw 


TIMKEN > seaninc Your most important question when buying automobiles, motor 


its scope? The future will tell. SOUL rED trucks ond any type of railroad or industrial eq: 


years of Sturdy Crowlh 


THE TIMKEN ROLLER BEARING COMPANY © CANTON, OH!O 


Copyright 1934 by The Timken Roller Bearing Company 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents)—Lower 
wheat, corn, and rye prices continue to drive grain state Senators and 
Representatives into the arms of the silver bloc. Meanwhile silver 
legislators are bitter at the “exposé” of names of silver purchasers, 
insisting there is no such drive against Southern members speculat- 


ing in cotton. 

Farm prices are working as a 

werful lever in favor of the 
original Dies plan for the govern- 
ment to accept silver at a pre- 
mium over the world price for 
agricultural exports. The Presi- 
dent has never opposed this fea- 
ture, but the silver bloc hopes to 
force his hand by including a sil- 
ver purchase proviso in the same 
bill, thus forcing a veto or sig- 
nature of both. The President is 
adamant on silver purchase or 
nationalization. With the silver 
bloc growing more and more 
cocky, he may have to swallow it 
whether he likes it or not. 

No other inflation measure ap- 


parently has the slightest chance. 


All ideas of paper currency, etc., 
are regarded as definitely out. 


Jap Papers, Please Copy 

Avowedly to provide employment, 
and at least partially as a gesture 
Japan understands better than notes, 
naval construction is to start soon. 
White House announcement that 
money will be provided out of the 
$1! billion recovery measure for which 
Congress is still waiting is regarded 
as highly significant in view of the 
seriousness with which it is well 
known the Administration regards the 
Far Eastern situation. 


Adjournment June 15? 

Still uncommitted as to details, for 
example, whether the Wagner-Lewis 
bill is the correct formula, the Presi- 
dent will undoubtedly push for fed- 
eral unemployment insurance before 
conclusion of present session. Which, 
taken together with numerous other 
questions which must be debated in 
the Senate, makes it look as though 
June 15 and not May 15 is the approx- 
imate date of adjournment. 


More Sugar Wrangles 

Sugar quotas continue to provide 
grief. Secretary Ickes lost by almost 
a knockout in his battle with Secre- 
tary Wallace to protect Hawaiian 
planters. | Now the Philippines, 
through a Presidential friend, Gov- 
érnor Murphy, and Puerto Rico kick 
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THIS WEEK 
Silver Senators grow cocky 
—but also bitter. 
A guess at adjournment date. 


An estimate of bootlegging 
as of today. 











at limitations in the Costigan-Jones 
bill. Murphy wants the retroactive 
to Jan. 1 feature eliminated—July 1 
substituted. The President is looking 
into the situation, with certainty that 
nobody is going to be pleased no mat- 
ter what is done. 


Skeptical of Bankhead Plan 

AAA follows the President's sig- 
nature of the Bankhead corton bill 
by allocating production of 10 million 
bales which are to be free of tax. Re- 
duction is proportionally heavy, 31% 
of base production for the past 5 
years, but producers had already 
agreed to reduce, under the benefit 
payments plan, by 38°; and retire over 
15 million acres. The plan for com- 
pulsory reduction is the biggest ex- 
periment in planned economy yet 
attempted in a specific industry. The 
Administration is skeptical of its effec- 
tiveness. Tobacco will probably be 
next. Secretary Wallace feels there 
is special justification for compulsory 
control of tobacco crops. 

“Rebuild America” Plans 

The “Rebuild America” drive, con- 
centrating on home building and mod- 
ernization, is to get off on both feet 
with 206 guarantee of loans for 
renovation and 100° for new homes. 
Opposition is from those who want 
to work out the values of existing 
houses. 


LaFollette’s Monologue 
Senator LaFollette is staging vir- 
tually a one-man show for a sizable 
public works program. The second 
day’s hearing on his $10-billion bill 
drew a gallery of only 7, while he 

was the only legislator present. 


“Bad Airmail” Says Treasury 

Delay in getting internal revenue 
figures for the month of March was 
naively explained by the Bureau of 
Internal Revenue on the ground of 


“bad airmail service.” Figures for the 
preceding month are normally given 
out on the 19th for release a few days 
later. : 


Busy Bootleggers 

In the week ended Apr. 21, accord- 
ing to Secretary Morgenthau, 700 
internal revenue agents rounded up 
95 stills, with a total daily capacity 
of 16,780 gallons. Assuming they ran 
at capacity, they would be depriving 
the government of $12 millions a year 
in taxes. The force is shortly to be 
increased from 700 men to 1,000, but 
observers here think moonshining and 
bootlegging will continue pretty much 
all over the country unless there is 
drastic modification of the present 
regulations. Taxes are too high, boot- 
leg is too cheap. Legal closing hours 
are too early for most drinking parties 

The Treasury originally guessed the 
country would drink 105 million gal- 
lons of hard stuff a year, still thinks 
the guess was close. Legal consump- 
tion is at an 80-million-gallon rate. 
Which puts bootlegging at 25 million 
gallons a year. 


Southern Coal vs. Gas 

Southern coal operators welcome 
minor wage adjustments but insist 
natural gas and petroleum competi- 
tion still threatens coal markets with 
permanent curtailment even at these 
adjusted wage levels. Fluid fuel in- 
roads are probably more serious in the 
long run than inter-district competi- 
tion, because idle gas pipe line capac- 
ity permits very cheap delivery to 
Atlanta, Birmingham, other Southern 
cities. 


Neglected Re-export 

Some of the newer blood being 
injected into the Bureau of Foreign 
and Domestic Commerce of the De- 
partment of Commerce thinks this 
country is overlooking possible for- 
cign trade expansion in failing to 
compete with England and Germany 
on re-export business. 

The proponents point out that the 
United States is ideally located to be- 
come “factory en-route” for fabricat- 
ing or semi-fabricating raw materials, 
particularly from South America. 


Official Gazette Suggested 

Washington is contemplating estab- 
lishment of an official gazette to pub- 
lish all Congressional acts, executive 
orders, and interpretations which have 
force of law. Frank Walker of NEC 
is back of the idea. Throughout our 
whole history all these documents 
have been obtainable only in separate 
form and at different places. The 
growing mass of important executive 
orders emphasizes the necessity of 
some regular publication. 











GENE 


Start a NEW Search 
for Profits! 


ALREADY numerous manufacturers have found 
that one way to reduce costs is to seek profitable 
changes in their own manufacturing processes 
and equipment. That the right kind of changes 
pay is proved in hundreds of cases, some of 


which are shown here. 


Most worthwhile opportunities, however, are 


not obvious. They must be sought! 


A NEW SEARCH, started to-day, may uncover 
ways and means to reduce costs and to improve 
the salability of your products. This may be the 
stepping stone, not alone to future profits, but 
to a substantial improvement of your position 


in to-day’s markets. 


G-E sales engineers, well grounded in the appli- 
cation of electric equipment to industrial needs, 
will be glad to discuss with you any problems 
for which an electrical solution may be practical. 
You can readily obtain this service at the 
G-E sales office nearest you. General Electric, 
Schenectady, N. Y. 
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Credit Inflation Impends 


President, clashing with Congressional greenback-silver 
bloc. looks ahead to credit expansion. Treasury opera- 
tions now laying base for all the funds business can ask. 
Upward spiral should bring them into use. 


100 Mode an inflation coming but not 
Be form inflationists would push 

r Atself in Congress. For a year, the Presi 
T ent had the right to issue green 
them. He 
en exchange control instead, 

1 of inflation that had been so 

in England, and followed it 

dollar devaluation. He then 
foundation for a large expan 
dit. a safer and more normal 
inflation than greenbacks 
xpansion is about to 

In other words, he has started 
fire that will warm business 

id of greenback fuel at this 
cht burn the house down. 

The degree of inflation that we hav« 
had so far has “worked.” It was the 
greatest single factor operating to turn 
our downward spiral upward again. It 

powerful stimulant that put new 

» into business; it lifted com 
and security prices which in 
saved thousands of farms from 
bailed out thousands of 

and financial institutions It 

1 a wave of liquidation that threat 

to inundate the whole economic 
ture. It was the price that capital 

save the capitalistic system 
More to Be Done 
ie work of inflation is yet to be 
pleted. Commodity prices are still 
ell below the 1926 “normal,” busi- 
iss is Moving but slowly toward full 

And despite ownership of 
he world’s largest gold hoard, frozen 
assets still clog our banks. Impatient 
Congressmen, spurred by even more 
impatient constituents, want to hasten 

very. With an election just around 


ner, they want further inflation 
low 


has not issued 


become 


' 


closure, 


eration 


bloc contains an important per- 
ge of both parties in both houses. 
actively pushing a series of bills 
ufferent approaches but a single 
nflation. The spearhead of the 
is the Dies-Thomas silver bill 
tionalizing silver, by sending the 
tary of the Treasury into world 
ts to purchase it, by giving a large 
m for all silver received in re- 
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turn for agricultural exports and tor 
ing circulation silver certificates 
backed by the metal so acquired, this 
bill is intended to prices to tl 
1926 level, cut the purchasing power of 


into 
jump 


the dollar in home markets 
In case the Dies-Thomas bill should 
falter, and it is already faltering, this 
bloc has been carefully grooming the 
McLeod bill, a 
wider popular and vote-getting appeal 
It proposes to have the RFC pay to all 
depositors in all banks closed after 
Jan. 1, 1930, their deposits in full up 
to $2,500 According to official esti 
mates ther some $3.5 billions of 
still locked up in 


measure with an even 


are 


depositors’ money 


International News 
OVERRULED—Senator Pittman (Ne- 
vada) urged legislation which would 
get Presidential backing, but the Sen- 
ate silver bloc determinedly voted to 


support a mandatory measure. 
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Those Excess Reserves 

As against these rather dubi 
the fact of credit inflation 
stands out in relicf. The 
our banks are being 
almost without parallel in 
And yet the pos 
expansion have scarcely 
been touched. Carried to the limit, th 
full amount of all bank deposits could 
be more than doubled. That would be 
inflation with a vengeance and all under 
the control of the Treasury, all without 
ny additional legislation 

The earlier expansion of excess 
serves shown on the chart came about 
through the open market operations of 
the reserve banks. This year’s increases 
have been largely due to the partial 
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use of the Treasury's gold fund. Our 
enormous monetary gold stock, amount- 
ing to nearly $7.7 billions, consists of 
our former stock of the metal, the profit 
of devaluation, and the recent imports 
It is the imported gold that has gone to 
lift the excess reserves. The devalua- 
tion profit is still largely sterilized. 

The way it has worked is this: A 
bank would import gold from abroad 
and turn the metal over to the Treas- 
uty. The check it received in payment 
would be deposited in a bank, thereby 
building a deposit. The check would 
go on to a Reserve Bank, building up 
the commercial bank's reserves and be 
covered by the Treasury through the 
issuance of gold certificates. The net 
effect of the operation would be to 
raise deposits and excess reserves, to 
increase the amount of funds the banks 
have available for loans and invest 
ments. And going one step further, 
the use of these funds for loans or in- 
vestments would mean additional depos- 
its, another tier on the credit pyramid. 

Deposit Pyramid 

But, while our gold imports have 
equalled about $700 millions, the steril 
ized devaluation profit is some $2,808 
millions. Of this amount $2,000 mil- 
lions was set aside as a special stabiliza- 
tion fund, to be vctirte, by the Treas- 
ury as it should see fit, to control ex- 
change fluctuations, to influence the 
market for government securities. The 
balance of $800 millions was available 
for the general purposes of the Treas- 
uty. If the stabilization fund were to 
be used to acquire foreign exchange or 
government securities, or if the general 
purpose fund were used to pay govern- 
ment debts or government expenditures, 
new private deposits would be estab- 
lished, the commercial banks would re- 
ceive additions to their reserves at the 
Federal Reserve Banks and the Reserve 
Banks would acquire new gold certifi- 
cates from the Treasury. By building 
deposits upon these deposits, this huge 
foundation could support a towering 
structure of say $28 billions of deposits. 

Banks Feel the Spur 

The complete use of the gold fund, 
the complete building of the deposit 
pyramid is, of course, most enltiod 
But we are moving in that direction and 
moving rapidly. Its effects are already 
noticeable in the exceptionally low in- 
terest rates and in the exceptionally 
high prices for bonds. The banks are 
striving to find use for the money that 
is being thrust upon them. They claim 
that the supply of funds greatly exceeds 
the demand, that they are making all 
the good investments and loans they can. 

This unbalanced relationship may 
soon be changed. Skilled observers pre- 
dict that the Securities Act will be 
modified this session. They advise us 
that the liability sections will be soft- 
ened. Pressure by business men, and in 
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WIDENING THE CREDIT PYRAMID BASE—Treasury operations | 


jump excess reserves. 


Investments and loans follow. 


Top curves re 


in reporting member banks (101 cities to 1933—91 cities after); bo! 
show reserves held, required, and excess for all member banks. 


particular by the durable goods group, 
who are claiming that this act is seri- 
ously interfering with recovery, is hav- 
ing more effect upon Congressmen and 
upon the Administration than the ear- 
lier protests of the Wall Street bankers. 
The self-policing of investment bankers 
under the terms of the new I.B.A. code 
is also influential in creating a willing- 
ness to modify. Conditions have altered 
during the past year and Washington 
is recognizing the fact. 
New Issue Inflation 

The exact terms of the probable Secu- 
rities Act amendments have not been 
made public. But it is believed that 
they will go far enough to permit the 
flotation of many new issues. This will 
mean new deposits by the borrowing 
corporations, new investments by the 
banks. It will mean a degree of infla- 
tion dependent upon the size of the new 
flotations. And many believe that the 
total will reach very large figures due to 
the almost complete absence of borrow- 
ing in this way for over a year. 

Anotiier factor that will lead to more 
borrowing, more credit inflation, is the 
improvement in business. This im- 
provement, which would be speeded by 
the issuance of new securities, is bring- 
ing added companies onto the lists of 
those whose standing warrants the ex- 
tension of bank credit. And when a 
loan is granted, a deposit is established 
and another stone is laid in the credit 
pyramid. As more inflation tends to 
aid business in its recovery and as the 
recovery tends to create more of this 
type of inflation an — spiral is 
being generated that will continue until 


the Treasury or the Reserve | 
the brakes. Or, as some fe 
have a boom and a bigger 
The problem of keeping 
under control is the prob! 
the Administration today. I 
son why the Administrati 
mined not to have inflatior 
tion compelling the issuan 
trollable greenbacks. The 
one or another of the pr 
might, if it made credit un: 


prove a fatal dose instead ot 


lant. At the same time, th 

hind these demands for mor 
should not be underestimat 
conditions on the farms and 
tories improve, the next Cor 
force through even more dr 
ures. 
pay heavily tomorrow if it « 

this credit-recovery problem t 


Capital reprieved, wil 


Capital Goods Lag 


The recovery figures show thal 


our Cinderella 
need a rescuer. 


THE capital goods division ot 


which has been the Cinder« 


New Deal, still sorely needs 


Charming to bring it out of t! 
But some pick-up is discern 
National Industrial Conferer 
reports that for March and fi 
half of April production 
goods increased more than 
News from the buildin; 
bears this out. F. W. Dod 


BUSINE 


industrie- 











x 
rcial 
r) 
a 








10w_ that 
ies still 


NELCGIRG 


WEEK 


shat publicly financed construction has 
- eaced 939 over the preceding 
Residential building contracts 
led in March were twice the total 
- February and 759% over March last 
Non-residential awards were 
February and 118% over 
March a year ago. Steel production, 
tet ding a sharp increase in 
-hruary, rose in March to 12% over 
bruary, and 2079 over March last 
a The output in the early part of 
\pril was slightly higher. 
. Only Half Way 
When all industries — re 
ital goods are weighted and season- 
Jiy adjusted, the index thus secured 
} ows an 8% increase over February 
} stands almost twice as high as in 


( ver 


March. 1933. The only fly in the oint- 

nent that this is about half the 
verage activity for the period from 
§ to 1929, 


From the standpoint of new financ- 
Iso, the picture is a little brighter 
ertainly not too encouraging. New 
corporate financing for March, 


it $13.8 millions, was larger than the 
$13.1 millions total of February, the 
$6 millions of new issues in January 
nd that $3.2 millions at the nadir of 


millions in March 1933. But the 

rable March totals ran to $48.2 
illions in "32, $259.5 millions in °31, 
$515.9 millions in "30. 


For the first quarter of 1934, the 
Federal Trade Commission recorded 93 


registrations totalling $167 millions. 
From last July 7, date of the first 
registration statement under the Securi- 


ties Act, up to and including March 31, 
801 statements were filed with the 
Commission, involving proposed offer- 
ings of $928 millions. One recalls wist 
fully that new financing in 1929 ag- 
gregated $10 billions. 

There is an estimated demand for 
$4.5 billions of investment capital 
And there is an estimated available 
capital supply of like amount in our 
banks, trust and insurance companies. 
But where is the matchmaker to makc 
the marriage ? 


Producing Power 


Survey of industrial capacity to 
throw light on machinery needs 
and “overproduction.” 


A jos left over from the CWA’'s effort 
to put white-collar men to work, may 
go far to demonstrate what NRA econ- 
omists have long contended—that the 
real problem of the depression is not 
the threat of the immense capacity of 
industry, but restricted buying power. 
This is the ‘National Survey of Poten- 
tial Production Capacity” which Robert 
Doane is carrying on as chief  statis- 
tician under the technical direction of 
Dr. Albert Dahlberg of NRA and Dr 
Roy Lance of the Department of Labor 

A large number of NRA codes have 
provisions against the full use of pres 
ent capacity and prohibitions against 
improved machinery except by special 
permission of the code authorities or of 
NRA. Economists call this an effort to 























First Quarter Net Earnings—Going Up 
Citntine 1927 1932 1933 1934 

American Chicle Co. $265,357 $434,811 $361,375 $439,680 
American Telephone & Tele- 

graph Co. 31,826,038 38.879,531 32,383,187 33,032,108 
Atlantic Refining Co. bs 435,000 3,127,000d 613,000 
Corn Products Refining Co... 2,737,778 $2,111,173 2,098,613 2,298,410 
DuPont de Nemours, E.1., & Co. 15,458,268 9,689,433 5,480,515 11,628,154 
General Electric ........... 11,671,731 5,152,424 2,838,810 4,566,000 
General Motors Corp. cove GY 9,693,027 6,870,000 29,400,000t 
Gillette Safety Razor Co. ; 1,714,049 957,778 902,202 
Hercules Powder Co. bd 7,205 226,978 872,926 
Inland Steel Co. 2,130,926 820,541d 1 ,012,053d 1,104,537 
international Business euaciines 

Corp. 943,400 1, ,000 1,502,206 1,688,849 
Johbns-Manville Corp. ad 912,607d 953,799d 76,081d 
Libbey-Owens-Ford Glass Co. ° 44,231 623,103 1,370,998 
National Biscuit Co. 3,756,668 4,219,958 3,082,828 3,066,620 
National Cash Register ~ = 1,354,449 339,6 562,226d 280,817 
New York, Chicago & St. is 

R.R. Co. 1,453,366 1,015,131d 1,148,972d 349,338 
Packard Motor Car Co. 2,073,563* 1,563,983d 1,131,823d 1,257,021d 
Procter & Gamble Co. s ° 2,451,052 4,031,841 
Texas Gulf Sulphur Co. 2,854,631 1,722,535 976,704 1,427,778 
Union Carbide Carbon Co. 5,346,329 1,981,440 1,658,465 4,337,939 
Union Oil Co. of California 2,600,000 950,000 1,100, le 
United Carbon Co. © 61,667 128,970 300,000 
United Corp. : bd 3,651,851 Py tyott 2,540,047 
United Fruit Co. 4,725,000 00,000 1,033 1,604,000 
L 5 Steel 26,327,362 13,218,549d 16,730, ‘271 d 6,989,965d 

—Not reported. *—Quarter ended Feb. 28. t—Approximate. eficit. 








EARNINGS SOAR—Early reports on first-quarter income show most corporations 
“itting well above the depressed first quarter of 1933, even above the correspond- 


riod of 1932. 
Reports, so far, are running 48% 
ind pre-peak, 


ing pt 
is fondly referred to as 


APRIL 28. 1934 


Gains average 144% over last year, 50% 


over 1932 levels. 


below 1927, which, being both pre-depression 
“a good normal year.” 





Crip} } WC 
the tractious team-mate 


the willing and able horse 


gets no attention The present survey 


light on the out- 


1S designed to throw 
put capacity ot 
the major 
and its relation to current and “normal 
demand. The ‘‘potential” phase of th 


study was dropped because of curtail 


existing machinery in 


industries, its past output 


ment in funds and working force un 
der CWA. The termination of the 
CWA program has also threatened 


other features of the study but the 
prospects are that it will be 
voluntarily after May 1 

Several similar surveys of production 
capacity of American industry hav: 
been made. One, by Brookings Insti 
tution, is now on the press. Another 
by the Bureau of Foreign and Domestic 
Commerce, was not kept up to dat 
The American Machinist's report of ob 
solescence, made in 1930 (next report 
due in 1935), remains the definitive 
study in this field, but does not furnish 
the recent material which is wanted in 
this case. The War Department keeps 
a continuing survey of 12,000 plants 
manufacturing material for war pur 
poses and needed by armies in the field, 
but this is never available outside the 
department. 


extended 


Canners Cautious 


Vegetable packers show reluctance 
to sign those marketing agree- 
ments sent out by AAA, 


WHILE officials of the Agricultural Ad- 
justment Administration shy off the 
subject, there is considerable talk in 
Washington concerning the reluctance 
of canners to enter into marketing 
agreements this year. 

Tentatively approved by the AAA, 
agreements providing for fixed returns 
to producers have been in the hands of 
packers of corn, tomatoes and peas for 
over a month (BW’—Mar24'34). Ad- 
justment Administration officials refuse 
to say how many of them have been 
signed, contending that, because of the 
“short” time they have been out, such 
information would be no indication as 
to their acceptance by the trade 

The reason being advanced for th 
withholding of signatures by canners is 
that contracts for canning acreage arc 
close to the prices specified in the agrec 
ments and the trade is unwilling to 
bind itself unnecessarily 

None of the agreements provide for 
allocation of the pack or acreage con 
trol, as was originally contemplated 
In rejecting these proposed features, the 
Administration gave as its reason lack 
of statistics. Signatories to the agree 
ments would have to furnish such in 
formation, which, it is understood, may 
be used for allocating next year’s pack 
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Fairbanks, Morse Steps Out 


Radios, refrigerators, washing-machines, and ironers will 
capitalize a century-old reputation. 


Diese engines of 3,000 hp. and 
midget radios. Huge centrifugal pumps 
handling 40,000 gallons of water a 
minute and washing machines. Scales 
that can weigh locomotives in motion 
and electric ironers. Mammoth 
tric motors and electric refrigerators 

This suggests the new range of prod 
ucts of Fairbanks, Morse & Co., which 
celebrated its Century of Progress 3 
years before Chicago, its home city 

Radios, washing-machines, ironers, 
ind refrigerators are to bear the Fair- 
banks, Morse hallmark after May 1, but 
because these are so unrelated to the 
previous products of the company, the 
business 1s to be carried on through a 
separate manufacturing and distribut 
ing Organization. 

The new diversification begins with 
the acquisition of the Audiola Radio 
Co., a pioneer maker of a line of home 
and automobile sets. 

Audiola’s entry into the household 
equipment field will be confined for 
the time being to 3 items; eventually, 
the line may be broadened. Research 
and development work has been going 
on for two years. 

Refrigerators will be manufactured 
in 3 sizes, 4.3, 5.3 and 6.4 cu.ft., priced 
at $119.50, $159.50, and $199.50, re 
spectively, with porcelain models « 
tainable in the two larger ones at $25 
extra. The compressor is a 2-cylinder, 
reciprocating, open type machine of 
conventional design; the cabinet is a 
Truscon product. 

Three washing-machines are to be 
manufactured, selling for $49.95, 
$59.50, and $79.50, respectively. The 
ironer is to retail at $59.50 

A Flying Start 

Announcement has been out but a 
brief time, but already Fairbanks, Morse 
is deluged with applications from 
jobbers and dealers who want to make 
connections. Their eagerness confirms 
the judgment which impelled Col. 
Robert H. Morse, president and general 
manager, to take the step. He made a 
careful study of the radio and refrigera- 
tor field, its successes and its failures. 
His conclusion was that firmly-estab- 
lished reputation and long experience 
in industry were the best guarantees of 
success. It was mostly the newcomers 
that failed. Hundreds of thousands of 
homes already contain one or several 
pieces of Fairbanks, Morse equipment 

Fairbanks, Mosse started with the in- 
ventive talent of Thaddeus Fairbanks, 
whose platform scale first solved the 
problem of weighing bulky materials. 
The business subsequently became 
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known as Fairbanks & Greenleaf. It 
was a long time before it made any- 
thing but scales. In 1871, the Chicago 
fire destroyed the plant. Two days later, 
Fairbanks, Morse & Co. came into ex- 
istence. In the years that followed, the 
organization expanded rapidly. Wind- 
mills and steam engines were first addi 
tions to the line. Then followed gas 
engines, diesels, and finally pumps, from 
household size to giants. Today, the 
company is the largest manufacturer of 
diesel engines in the world. 

Last year, Fairbanks, Morse joined 
Chrysler Corp. and the Goodyear Tire 
& Rubber Co. in a new development in 
transportation, manufacturing and sell 
ing the ‘‘Railmobile,” a gasoline-pow 
ered rail car using rubber tires. 


Real Resale Prices 


Manufacturers are removing the 
invitation to price cutters. 


RESALE prices suggested by manufac- 
turers of drugstore lines are being re- 
downwards. 


vised But it has taken a 








ELECTRICITY FOR 


TVA TRADEMARK—This seal, designed by Young & Rubicam, 
agents, will be affixed to the ranges, refrigerators, and other applia: 
marketed through the Tennessee Valley Authority. 









prolonged depression, c| 
ing, the example of o 


ment of an NRA code to 


abnormal margins mere! 
and defeat the object for 
pricing was invented 
Laurels for being th 
the ax to unnaturally hig 
in this field will have to 
Some contend 
who, divorced 
restored Gillette and 
nance in the razor bladk 
dropped the suggested if 
packs of 5 blades from 50¢ 
packs of 10 from $1.00 to 
Listerine Rationalize- 


ceutical was first when it est 
as the retail price for what 


decidedly successful, have 
manufacturers 


For instance, Woodbury 
traditionally 25¢ per cake 
by chiselers at much less 
10¢, and margins 








revival in mining activities. 


fornia are 





Regular price’ in Jergens soap 
5 1 cut from 10¢ to 5¢ a cake 
Palmolive-Peet has established 
schedule of list prices on all 
items, cutting some suggested 


resale prices in half. Like this (in 
s) 

Formerly Now 

Shaving Cream 35 25 

Cream 50 35 

D Cream, Large 45 35 
Dental Cream, Popular 25 20 
. P 50 25 


Nearly 100 manufacturers in the drug 
ld have, at the same time, given 
tice that they will exercise the right 
retusal-to-sell if direct buyers violate 
these new reasonable price schedules. 
They won't be able to prevent  recal- 
rants from obtaining their products 
tly, but making intensive sales 





International News 
DREDGING UPSURGE—Gold at $35 an ounce has caused a sudden widespread 
Large tracts of hitherto unprofitable lands in Cali- 
reported as now being worked over by gold dredges such as this. 


support available only to direct accounts 
is expected to cut down the cutters. 

Manufacturers in other lines havc 
also recognized the futility of exorbitant 
resale prices. Downward revisions have 
been made with particular success in 
certain lines of automotive supplies, 
electrical appliances, hardware, and 
household items. 

New schedules are apt to fall apout 
halfway between the figures at which 
independents and chains have been sell- 
ing the products, ending those chain 
advertisements of spectacular cuts ‘from 
regular , leaving profit margins 
where distributors can get along but 
must get along on their toes. The man- 
ufacturers report that price stabilization 
has been materially advanced, price wars 
discouraged, and the prestige of their 
products improved. 


Bottled Gas Expands 


PWA money opens new possibilities for butane-propane 
gas “*made”’ in central plant, distributed by mains. 


SUTANE tor town gas supply is boosted 
by three PWA allotments to Bushnell, 
and Sullivan, Illinois, dur- 
ng the past week. From $72,000 to 
50,000 each will provide these towns 
plant and street mains to vaporize 
listribute for household use this 
1 gas. Of the allotment 30% 
‘ grant and 70% a 4% loan secured 
venue bonds to be repaid from 
s-Sales profits. 
Nccovery of butane and its Siamese- 
her, propane, is a regular part of 
fining of natural gasoline. These 


Kus ville, 
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two hydrocarbons constitute the “wild” 
part of the raw natural gasoline which 
must be removed to make it shippable 
by tank car and usable in motor fuel 
blending. If they were left in the fuel 
for the motor car they would cause 
vapor-lock, make irregular engine ac 
tion inevitable, cause increased hazard 
of hauling and handling 

Recovered together they are too 
volatile to pump as liquid, except at 
high pressure, and yet too easily con- 
densed to leave in the natural gas to go 
by long-distance pipe line. Special 





' 
Lines 


medium-pressure storage, pips 
tank-cars, tank trucks had to be de 
signed for them 

Carbide & 
was the first to 
facilities 
and still is, in 
fax,” 
just outside the home of each individ 
customer, for cooking or water heatin 
to “homes beyond the gas main.” 

Outstanding in town-gas develo; 
ment with butane, or its mixtures with 


Chemicals Cor 


COMMe€icialize 


( arbon 


heir principal business was 
the delivery of “Pys 


installed with suitable governo: 


propane, have been “Philgas,”’ subsidi 
arty of Phillips Petroleum Co., ‘Skelgas 
of Skelly Oil Co. control, ‘Shellan« 
the Shell Oil Co. brand, and “Stargas 


the Lone Star product 

Rapid Rise 
These and a dozen other groups ol 
natural gas and petroleum producers 
industry (Bu 


Earliest 


have made a substantial 

Sep10'30) of fuel gas sales. 
production in 1922 was a bit over 220 
000 gallons. By 1927 a recovery of a 
million gallons a year was reached. Last 
year the marketed production was about 
39 million gallons, 439% for household 
use, 21% for town-gas making, 36% 
for use in industrial and miscellanco 
operations 

Town gas for 137 communities ts 
based on butane, propane, or their mix 
tures, the fuel vapor usually being pri 
mixed at the gas plant with air. When 
so supplied, ordinary household and in 
dustrial appliances designed for city 
gas will burn the mixture without diff 
culty, merely reoviring minor adjust 
ment by the gas company fitters. 

In a few communities the butane or 
propane is piped about town undiluted 
a very rich gas containing 5 or 6 times 
as much heat per cubic foot as ordinary 
manufactured gas. When so employed 
it must be used under higher pressures 
than ordinary and specially designed 
burners are necessary. The economy in 
transmission of more concentrated fucl 
gas is, therefore, offset by greater cost 
at the customer's premises. 

Want Air-Diluted Supplies 

Most towns anticipating subsequent 
supply of ordinary types of manufac- 
tured gas or natural gas, prefer air 
diluted supplies so that all houschold 
appliances will be ready to use when 
ever such change occurs. 

Theoretically, and practically too if 
good markets can be found, there can 
be produced in the United States quan 
tities of propane-butane to furnish each 
year 575 trillion B.t.u., which is a trifle 
more heat than is supplied by all of the 
natural gas sold, or about 3 times the 
heat sold by all city-gas companies sell 
ing manufactured gas of all kinds 

Greater cost for handling the liquc 
fied hydrocarbons from field points of 
recovery to city users has prevented any 
trend to general replacement. But three 
sorts of markets are growing: (1) sub- 
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Business Week 


DIESEL TRAIN CHASSIS—The Budd Co. adapted automotive practice to rail- 


roading in the new Burlington Zephyr with this welded steel engine bed by 


Lukens. 


It weighs 3 tons, carries the 


urban fine home usage, from cylinder 
supply; (2) small-town supply where 
low investment and low operating-labor 
costs give a significant advantage over 
manufactured gas; and (3) industrial 
plant use, as a substitute for almost any 
other sort of fuel 

Both pipe-line and tank-car methods 
of long haul have been much improved 
lately. Prices as delivered in mid-West 
are now more attractive to indus 
try purchasers. When quoted at 5¢ per 
gallon in the tank, this is 
natural gas at about 40¢ 
still 


cities 


customer s 


equal to per 


thousand cubi feet ind more 


30-ton 


load of motor and generator. 


favorable as compared with manufac- 
tured gas. With huge supplies to be 
had that can be delivered at such prices, 
the gas industry has been worried, but 
only in a few localities has competition 
yet 
100 


been encountered as 

Between 50 and 
have already been supplied with butane 
gas by methods much like those pro 
posed to be used in the three places 
given PWA aid. Sound basis for tech- 
nical success in these new ventures may 
1 on. Results will 
local 


small towns 


therefore, be count« 


depend largely on the wisdom of 


management 


Wind on the Rails 


The Burlington’s all-steel, 


light-weight, diesel-driven 


Zephyr shows how speeds can be increased, costs cut. 


NEw 


new 


its first sight of the 
trains 


YORK 
light-weight 
vhen pilot engines of the Pennsylvania 
and the New York Central pushed the 
Burlington's stainless stecl Zephyr onto 
exhibition tracks in Pennsylvania and 
Grand Central Stations. New York 
liked the idea; in 2 days, over 3,000 
people an hour marched through th 
articulated 3-car unit 

The Zephyr is designed for a particu 
lar job on a particular route. At present, 
steam locomotive and 
three cars each make the run from 
Kansas City to Lincoln, Neb. The new 
train will replace these two trains, will 


rot 


high-speed 


two trains ofl 
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operate at half the cost of one And, 
because mail and express on this route 
is heavy, taking more than half the 
length of the Zephyr, whatever passen 
gers are carried are just so much velvet 

For the chief virtue of the train 
is not speed, but speed with economy. 
A 3-car steam train about $1 a 
mile to operate; the Zephyr will do the 
work for under 40¢ a mile, including 
overhead and all charges, with a fuel 
of 2.3¢ per mil 

The train is driven by a 600-hp 
’-cycle Winton diesel (the first to be 
used on main-line, high-speed trains) 
which develops more than 700 hp. 


new 


costs 


cost 


This is coupled dire 
Electric generator and 1 

The Shotweld 
9°32) developed and 
ward G. Budd Corp 
sively; this process 
without impairing th 


rosion-resisting qualiti 


pro 


less steel 
Passenger Comfo 
There are three cars 
Ib. of baggage and ex 
load of a 30-ft. mail cor 
72 passengers in the s 
cars. Each passenger co 
air-conditioned with a Y; 
13-ton capacity, and heated 
by a thermostat-controlled 
plant housed in the bags 
ment, burning diesel oil 
Passengers ride in ind 
which can be tilted back 
armchairs in the sun-| 
sold for 5O¢ extra. Meals 
the seats with the aid of 
like those in Pullmans, fr 
(and bar) complete in st 
Counter service is also ava 
Windows, because of 
ing, are Lighting 
Hand luggage is stored 
or in the baggage 


SC ale d 


om 
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} 1 
are no overhead racks 


Even at high spc 

be taken at 90 m.p.h 
the impression of stal 
The center of gravity ts 
The wl 
the rails, and the feeling 
a heavy, low automobil 
car tracks. No grinding 
and rattling, just a flo 
though the telegraph | 
faster than on any limit 
heat, sound, and vibration 
isa good deal like riding 


little side-sway 


port plane on a calm day, 
is monotonous. Tired Ka 
Omaha or Lincoln) busin 
ing by the experiencc 
W eek editor, will find it 
S$ tO fre ad 

Better Service at Less Cost 

Behind all the talk abo 
streamlining (by the Mass 
stitute ol Technology) 
power, 1s the ver 
train will reduce 
train Operation on th 
it was built. The distas 
City to Lincoln is s 
schedules can be 

Leaving Lincoln at 8 a. 
can arrive in Kansas City 
turning in the late aftert 
moderate expenditures will 
sary (and this is an importar 
modern railroading) to cor 
track for high-speed use 
are easy, turn-arounds areé 
able, and between the two 


are only 6 grade crossings 


shorté n 


week 
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‘Follow me, boy, an’ 
you'll wear diamonds” 


: 
, A 






hose deep-cut- diamonds 


on Goodyear Truck Tires get right down and 
bite. They hold that road—and if there isn't 
any road they hold what there is. One-ton 
loads or ten tons—no difference. 






Goodyear’s world-famous All-Weather tread 
provides this superior traction. Ask the 


deep cut .. . sharp edged Goodyear dealer near you to show you five 
ALL-WEATHER TREAD other exclusive features that make Goodyear 
that bites down and holds fast Truck Tires money savers in any business. 
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To Study Roads’ 


Capital 


Roosevelt believes fixed charges of railroads must be cut 
S 
if the lines are to continue privately owned. 


TRANSPORTATION COORDINATOR EAST- 
MAN has been plugging away on reduc 
tion in railroad operating expenses. 
President Roosevelt this week held up 
the roads’ fixed charges as the target 
for a cabinet committee to shoot at. The 
law that Eastman has to work with 
largely defeats its own end by prohibit- 
ing displacement of employees. The 
President's proposal is to cut away fixed 
charges for the benefit of labor. 

Although the railroads, with the ex- 
ception of those in receivership, again 
are within a stone’s throw of earning 
fixed charges, the President is convinced 
that reorganization of their capital 
structures is the alternative to govern- 
ment ownership Secretaries Roper 
and Perkins and Attorney-General 
Cummings have been delegated to study 
the situation so that the Administration 
may have something fairly definite out- 
lined by summer 

The investment by the railroads since 
the war in what has since become sur- 
plus capacity is put down as a “bad 
guess,” but in representing this as a 
penalty on the capital structure, the 
’resident assumes that it was financed 
by borrowed money. That it really was 
paid for to a considerable extent out of 
carnings is shown in a recent report by 
Coordinator Eastman. The ratio of 
funded debt to total investment has de 
clined from 56.76% in 1920 to 49% in 
i932. While total investment increased 
from $19,849 millions to $26,086 mil 
lions, the funded debt increased from 
$11,254 millions to $12,788 millions 

No Third Choice 

By shifting to stockholders the bur 
den of unused property now capitalized 
by bonds, President Roosevelt would 
forever eliminate the ogre of fixed 
charges and the threat of receiverships 
This might put the whole problem of 
employment and wages on a solvable 
basis, without taking the railroads out 
of private hands. But the President is 
for government control if his idea fails 
to work out; he sees no third choice. 

Railroad consolidation is the third 
choice proposed by Eastman, but this 
is brushed aside by the President be- 
cause no one has yet put up a plan that 
tukes care of the employees. The Co- 
ordinator doesn't see eye to eye with his 
chief. Capital reorganizations — will 
help, he says, but they can’t be accom- 
plished quickly. Moreover, they affect 
credit in adverse as well as favorable 
respects, and good credit is vital if the 
railroads are to be privately financed. 

The President's latest move defers in- 
definitely action on a comprehensive 
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railroad program Coordinator East 
man’s recommendations for legislation 
on consolidation of railroads and regu- 
lation of their competitors lie on the 
table. Some financial reorganization 
was contemplated in the law creating 
Eastman’s office. The ICC was directed 
to withhold approval of loans from 
RFC to railroads that, in its opinion, 
are in need of an overhauling of their 
capital structure. Little has been ac- 


Rail vs. Trucks 


complished; bondhold 
strated that they are 
railroad employees 

The plain inference is | 
would put more road 
wringer in order to dist 
earnings now absorb 

Criticism of the 
charges has been mor 
ous In connection with 
RFC, and 
gruntled because of ti 
terest paid to bondhold 
the 
loath to show how mu 
expenditures were paid f 
ings at the 
extent, of the stockholders 


stockholders 
other 


roads. on 


expense te 


Eastern roads want to cut short-haul rates 406, if ani 
as necessary to meet highway competitors. 


TRUCKERS are upset by a recommenda 
tion that Eastern roads be permitted to 
cut rates by 409 if necessary to meet 
highway competition. It was sub- 
mitted to the ICC in an examiner’s re- 
port on application of the Eastern roads 
for blanket authority to cut intermediate 
rates at any time that competition 
pricks without revising through rates 
which may become higher than the ag 
gregate 


ic 
ELECTRIFYING 


THE RAILS—Electric 


To amass evidence to 
test the American Tr 
tions sent out a hurry call 
file their mini 


their state code authoriti 


bers to 


ings were suggested “‘to 
form of 
May 7 


prote sts 


structive compet 


ICC has fixed 

for receipt of 

he ratlroad 
t 


to the rucks but 


service (both passenger and 


from New York to Washington, D. C., in 1935 is the Pennsylvania Railr 
PWA having advanced $77 millions to complete the project and build » 
ment. These employees are working on the overhead wire system nea: 
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be closely watched, if | 
ion adopts the findings | 
All roads would be required 
competitive rates, accom- 
statement under oath by} 
tive that an investigation | 
ide of the truck trathc in| 
ties named between the| 
and showing the names 
1f truck operators and the 
vr ottered by them The} 
ld expire in 6 months 
ads wanted similar au- 
eal with water competition 
; refused on the ground that 


no such urgent need for 


s 


Fare Enough? 
Railroads weigh those bargain 


rates against evidence that 2c. a 
mile will get the traffic. 


if and 


‘TALLY reduced rail pas- 

s in the West and South 

{ such a broad issue that, be- | 

rizing continuance of any of| 

next month, the ICC held} 

s week to size up the situ- | 

NRA Deputy Administrator 

Rosenblatt was on hand to em- 

significance of the 2¢-a- 

vent between railroads and 

the South, blocked by 

Railway's request for permis- 

nue its 14¢ rate that has 

Pp traftic since last Decem- 

{ Apri14°34). Other roads 

bus lines in urging the 

- IC ike the bottom fare 2¢. They 

* (er tisfied that 2¢ will regain the busi- 
) private automobiles. 

Southern's contention that business 

icking up faster at 14¢ than 

is the other roads pointing out 

s only by comparison with 

- months” of 1933. Seaboard 

xperiment for 6 months, pref.- 

ear, at 2¢ before going lower 

Coast Line proposed 24¢ but 

greed to 2¢, though it regards the 1¢ 

ntial between the coach rate and 





Pullman rate of 3¢ as too big 
southern has a 2¢ round-trip 15-day 
rate 
Members of the ICC are frankly 
zicd. It 2¢ will get the business, 
irticularly if bus rates are stabilized, | 


r 


rate represents a needless sac-| 
f revenue. Both rails and buses| 

re picking up traffic, evidence of im- | 
conditions, and an_ indication! 

ire better than holding their 
private automobiles, cette! 

y as the big gains are on short hauls. | 
Hopeful that ICC will force the 
in line, the Bus Code Author- 
King amendment of the code to 

it to enforce on the buses any 

nents reached with railroads. | 
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As always, the search for 
beauty leads to new efficiency 





O MAKE the new Cabinet Dictaphone as good looking as it was 
efficient seemed like asking a lot of our designer. 

But, as we expected, the search for beauty was a veritable gold 
mine of improvement in dictating machine design. A dozen or more 
new mechanical features resulted—all of them making ii easier for 
Dictaphone to double your ability to get things done. 

So here, for your inspection, is the cabinet model that sets new 
standards of appearance, and helps you get things done with an 
easy, time-saving smoothness (sometimes called efficiency). 

To any interested executive we will gladly furnish information 
and photographs. 


ICTAP IONS 


DICTAPHONE SALES CORPORATION 
207 Graybar Building, New York, N. Y. 


‘ 

' 
*The word DICTAPHONE } 
i I would like to see photos of the new Cabinet Dictaphone 
' 


is the registered Trade Mark 
of Dictaphone Corporation, 
makers of Dictating Ma- 
chines and Accessories to 
which said Trade Mark is 
Applied. 


Name 
Company 
Address 

















Tighter Oil Valves 


Ickes strengthens refinery control to stabilize the gas 
market and drafts a new bill to give him better control 


over production of crude. 


REGULATION of oil refinery operations 
by a plan which is a complete substitute 
for the present provisions of the oil 
code was announced this week after 
Administrator Ickes had induced major 
companies to accept it by giving them a 
majority on the Planning & Coordina 
tion Committee. The plan is aimed at 
stabilizing the gasoline market by con 
trolling production and stocks to mect 
consumption requirements without for 
ing any refineries down and 
throw employees out of work 
Has President’s Approval 

Coupled with the refinery control 
plan is the new bill to control crude 
production, for which Ickes now has 
President Roosevelt's O.K. Key provi- 
sions of the legislation by which Ickes 
would step out of his anomalous role 
under NIRA to assume direct and con- 
tinuing authority over the oil industry 
contemplate effective regulation of 
crude supply without, however, follow- 
ing through to refining and marketing 

although it is understood that the 
bill, as drafted, confers broad authority 
to be invoked if the P&C Committec 
doesn't behave. 

Ickes’ petroleum administrative board 
would be empowered to act jointly with 
state regulatory commissions, their de 
cisions to be subject to approval by the 
Administrator. 

Court review of the Administrator's 
decision would be permitted by petition 
rather than by injunction as at present 

Control withdrawal of 
from storage would be strengthened as 
a corollary to regulating production in 
order to maintain balance be- 
tween supply and demand 

Scientific development of new pools 
is the object of a provision authorizing 
Ickes to establish effective procedure 

No Pipe Line Divorce 

Divorce of pipe lines from ownership 
by integrated producing and refining 
companies is not proposed. Scathing at 
tacks on this score from independents 
who have to buy their crude provoked a 
frank retort by Ickes that it always has 
been true that the big companies have 
an advantage. There 1s, says he, no au 
thority nor duty, express or implied, to 
take property from one and give it to 
another. He insists that the oil adminis 
tration has been to the distinct advan 
tage of the little companies, the voluble 
protestations of Mrs. Rumsey, of the 
Advisory Board, to the con- 


to close 


over crude 


proper 


Consumers 


trary notwithstanding. 


The object 


of the recovery program 
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as applied to oil, in common with other 
industries, asserts the Secretary, is to fill 
the market with products as cheaply as 
possible and to get for those products a 
price fair to the consumer but represent 
ing a reasonable profit to the producer 

Ickes assented to expanding the 
membership of the Planning & Co 
ordination Committee from 12 to 23 
and increasing the representation of the 
major companies on their contention 
that, otherwise, they could not assure 
effective compliance with the refinery 
control plan. But if he finds that the 
reorganized committce is discriminating 
against independents he will clamp 
down. Anybody who feels that he has 
been injured by decisions of the P&¢ 
Committee has the right to appeal 
“directly to me” and the Committee's 
determinations are subject to the Secre- 
tary’s approval. 

The plan which Ickes commends as 
meriting a careful trial” provides for 
division of the country into refinery dis 
tricts with quotas assigned to each dis 
trict and each refiner in accordance with 
the operating schedule determined for 
the industry as a whole. The P&C Com 
mittee will appoint a national coordina 
tor of refining operations, subject to 
confirmation by President Roosevelt 
district allocators, boards of review and 
other agencics. 

Representation on the old P&C Com 


mittee, as between majors and inde 
pendents, was nominally equal. Of the 
11 new members 6 represent major 


companies, 4 independents, and 1, re 
tail dealers. Standard Oil (N. J.) and 
Standard Oil (Ind.) are represented by 
their presidents, Walter C. Teagle and 
E. G. Seubert 


How Women Buy 


Housewives find canned foods 
easiest to buy but labels still get 
secant attention. 


SURPRISING inefficiency in food-buying 
for the home is revealed by a study 
conducted in Missouri by the home eco 
nomics department of the state univer- 
sity. Not only are housewives often 
quite oblivious of data on food labels, 
but, say university representatives, the 
methods which they use in designating 
quantity and qualities of food desired 
indicate a similar lack of information.’ 

When buying packaged foods only 
three-fourths of the women read the 






labels, and 16% of them 
a single point of specifi 
to look for (brand, ingr 


etc.). Less than 45° } 


¢ KI 
one point. Even brand 
labels were looked for 
5% to 25% of the 


with different foods). A 
vanity of many a mat 
fact that the proportion ) 
the maker’s name rang« 
some foods to a top of 

In describing quality 


brands, others on vari 
price. And, instead of ¢ 
ber of units desired 


ordered by container, 
age, and by such adjc 
large,” “square 4 
Reversing Opinion 
} a 


most 


Foods rc pe yrtc 


were fresh fruits, vegetables 


while 300 said cann 
easiest to purchase T} 


d Indu 


“since t! 


says | 


ing,” 
the survey, 10SEC 1 
ied food-buying problems 
sider canned goods very d 
intelligently.” 

Veteran housewives sho 
knowledge of food-buying 
Urban women revealed 
gence regarding buying tl 
of the rural group, were 
available methods of in« 
tities and qualities of fo ( 
answer: City housewives do 
ing, produce fewer foods at | € 
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Frozen Copper 


NRA suggests and the industry ac- 
cepts plan to freeze huge stocks of 
copper above ground. 


THE first of the metals 
that for copper, came thro 
mill this week after 7 mont 
sive work, in which H. O. } 
cently promoted to Divisi 
trator, has held the gover: 
and guided one of the 
horses into the stable. T! 
introduces a new t 
freezing of all existing st 
above ground, and provid 
government and all buyers 
who sell supplies to th 
shall use only new cop 
Eagle copper.” 
Eagle copper based on production | 
Mar24' 34), 
above the allocation for 
Blue Eagle copper is not re: . 
Blue Eagle copper can be CX} 
Both the freezing of exist 
and the allocation of prod 
written into the code by Mr. K 
the industry's representatives 
the right to object. None t 
relief over the solution of 


factor, 


eT 


It allocates s 


but allows 
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lustry ae- 
stocks of 
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Souther ndustrialists who had made 


general throughout the in- 
freezing of stocks already 
rally accepted as a master | 
oper, like diamonds, vir- 
lisappears. Secondary, or 
ner, has furnished about 
copper used. This se 
as well as the stocks ac 
mining operations dur- 
ssion, has hung over the | 
ts most serious menace and | 
code plan until the freez- | 


Bs proposed by NRA 


c 


Coal Retreat 


Bituminous mines get back their| 
regional wage differentials on 
promise to keep out of higher 
wage markets—which raises an- 
other problem. 





\ drive to boost wages in the | 
tuminous coal fields to a 





of $4.60 per 7-hour day tor] 

le labor (BH A pr21' 34) | 
urtial retreat Sunday night 
General Johnson revised his 
order of Mar. 31 estab- 

base and restored the origi- 
fterentials to Alabama, south- 

ssee, and Georgia. South- 
rators were granted a 25¢ 

the smokeless fields of West 

\ were mollified by promises of 
lies of competitive wage re- 

a few crumbs of comfort 

ns in piecework rates were 
fore northern West Virginia 
Western Kentucky alone 


1 in tl 


tne General's second 
South Aroused 

S tancously with the announce- 
cse changes, President Roose- 
ided the calumet to irate 


of the Alabama coal men their 
theory, voiced at a meeting 
Southern Industrial Council in 
gham Apr. 18, that the increases 
ited in the order of Mar. 31 
rt of a ruthless NRA campaign 
Southern enterprise. The Ad- 
tion, said the President, was 
nning “by sudden or explosive 
to impair Southern industry by 
to recognize traditional differ- 
On the other hand, no region 
right, by depressing its labor, 
inf hours, to invade with its 
product an area of higher wages 
rs and thus to impose its lower 
is* on an area of higher 
5 
eping with this doctrine, NRA’s 
order restores the differentials 
Southern protestants subject to 
viso that they shall make no 
the normal consuming markets 
listrict paying higher wages 
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controlled costs 


cat 


ss with the demand for shorter 
working days, higher hourly wages 
and stabilized prices, management is 
confronted with the necessity for earn- 
ing a profit at present price levels. 
What must be done? There is only 
one answer. Waste must be curbed. 
Costs must be controlled. But how? Let 
those plants tell you who have found 
the solution in Bristo.s Automatic Con- 
trol of production operations and in- 


dustrial processes. 


In these plants Bristows Process 
Control standardizes quality. It auto- 
matically and unerringly reproduces 
innumerable times the ideal conditions 
under which uniformity in product is 
unyieldingly maintained,—ideal condi- 
tions in terms of temperature, pressure, 


flow, motion, time and their correlation. 


Bristow’s Control eliminates manual 


protect profits 


manipulations, and the fallibility of the 
human element. It does not tolerate 
time out, delays, rejects, or an output 
of second or unacceptable quality. By 
culling costs to the minimum, it sustains 
operations well within profit-making 
limits. 

Braistous Engineering Advisory Staff 
will welcome the opportunity to prepare 
recommendations to meet your particu. 
lar needs. 

THE BRISTOL COMPANY 
Pioneers la Process Control Since 1889 
WATERBURY CONNECTICUT 


Branch Offices in Principal Cities. In Canada, The 


Bristol Company of Canada, Lid., Torente, Ont 
BRISTOLS 
Ww PROFIT-PROMOTING 


= PROCESS CONTROL 
1? 
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at Po for coal of comparabie grade 
and quality less than the price charged 


less than the rate fixed in the 
Mar. 31. While considerable 


but 25¢ 
order of 





has been short of cars 
been able to pass imme 


in such markets by the competing, oratory was unloosed against the change consumer's hands aln 
higher-wage producing fields. Where from an 8- to a 7-hour day, there has which he receives from t 
marketing agreements do not exist, been no real opposition to this reduc- long as they want cars | 


General Johnson sects himself up as 
final judge as to what constitutes ‘‘de- 
structive invasion’’ of a competitor's 


tion since the Appalachian fields incor 
porated that change in their new wage 


agreements with the United Mine 


trouble getting them, « 
haggle over used car allo 
Customers Got the 


normal consuming markets. Not the Workers of America. Then, in the first 3 n 
easiest job in the world! Whether, in refusing to restore the the dealers’ code actual 
The new base rate for Alabama $4 base to western Kentucky, NRA has_ favor of the customer. It 


$3.80 per day—is 40¢ higher than the 
rate fixed last year by the code. This 


exchanged the injunction proceedings 
started against it by Alabama prior to 


trade-in values shall be 
month by actual 


used ¢ 


advance, however, is the same as be- the revisions of Apr. 22 for another during the previous mont! 
came effective in eastern Kentucky, court attack remains to be seen. Coun- happens that a shortage of 
northern Tennessee, the Virginias, sel for the western Kentucky operators as new cars has existed 


Ohio, and Pennsylvania by the new 
wage agreements negotiated in those 
fields last month. The Southwestern 
base rate becomes $4.35—an increase 
of 60¢ over the original code minimum, 


says the answer is Yes." Southwestern 
deep-mine operators have not stated 
their position so directly, but they are 
not splitting any gloves applauding the 
new order. 


Dealers’ Code Works—So Far 


With allowances relatively high, and the public anxious 
for cars, the automobile dealers’ code is working well; 
the real test will come later when allowances decline and 
public interest in current models wears off. 


WHEN 35,000 automobile dealers took 
unto themselves a code and agreed to 
standardize used car allowances instead 
of using high trade-in values as a bait 
for new car sales, the automobile in- 
dustry wasn't convinced that the plan 
would work. It shook its head skep- 
tically over the matter of legislating 
successfully against practices indulged 
in all over the country, in small towns 
as well as large. 

Surprising the cynics, the code has 
worked reasonably well in its first few 
months of operation. There always is a 


\ em 
Pa 


F ‘A 4 


i 
ter 
: a 
eS * 


A 
“)e a 


fringe of recalcitrants who won't live 
up to what the majority want; but un- 
doubtedly, most of the dealers have ob- 
served its provisions rigidly. The point 
is that wild trading has largely disap- 
peared, the dealer's business has been 
given a stability which it hasn’t had in 
years, and, at least on the surface, a 
cooperative spirit has manifested itself 

It must be admitted, however, that 
conditions have favored adherence to 
the code by the dealer. No real selling 
problem has yet arisen. Because of the 
slow manufacturing start this year, he 


90 days, due in part to tl 
ber of new car transactions 
respondingly small number 
acquired by dealers. Der 
ceeded the supply, hence 
have been high. This in t 
that under the code the n 
has secured about as mucl 
car as he did in the days of 
Se everybody has been 
new car customer got a bre 
hadn't expected, but was 
for. The dealer has been 
stead of losing money on ol 
dealer organization of onc 


est manufacturers, for exa 


a profit in February and Mar 


cars for the first time 
in years. 


in U 


Skeptics admit the fore; 


insist that the real test of 


of the code probably won't 


several months. They say 

has 3 major sales appeals: ( 
uct appeal, (2) a price app 
an intensive sales campaign 
stimulated and largely dire 


tory field forces. 


The product appeal is fir 


The Cherokee 6 attracts e\ 
has heard and read about 








“WATCH THE FORDS GO BY”—New, enclosed, lightweight tractor-trailer units made of “Dowmetal” (a magnesium 
being used by Ford for short-haul deliveries. Some 30% of Ford shipments are “haulaways,” 33% are by rail, the bala 
shipped by water or driven away. These units are so light that 50 miles an hour may be maintained on the roads. 
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seeing this new wonder of | 


rey ys has worn off. Car sales 
oe ried along without artificial | 
help the spring season, when| 
ncop! t to get outdoors and are 
thinkit terms of new clothes, new 
a ew everything. So artificial 
poo need not be applied until 
pre ng begins to wane. 

Tl bait of higher allowances 
on ol . is dangled in front of hesi- 
int t . Figures show, for instance, | 
that ir losses by dealers mount} 
steadil ring the last half of the year. 
. \llowances Limited 





But the code has laid down a rigid 
f letermining allowances and | 
rs innot exceed the maximum 
During the spring seasonal 
ik, dealers will accumulate | 
increasing stocks of old cars, and again | 
of supply and demand will! 
begin working. An abundance of old| 
cars is likely to mean lower retail used | 
cat prices which will in turn set lower | 


trade-in allowances to be offered new | 
car buyers in the duller months. In} 
fact, allowances should progressively | 


decline as the year goes on and as new| 
car sales slump. 

Thus the code deprives the dealer of 
the very weapon which has proved the 
only effective means of selling cars late 
in the year. A markdown by the factory | 
of new car prices will not accomplish | 
the same purpose. It is human nature | 
for the buyer to think that he has been 
smart enough to get more for his old 
car than his neighbor did. If everyone 
can make the same deal, he loses in- 
terest 

With the price appeal, as made 
through old car allowances, ruled out 
by the code, the only thing left is an 
intensive sales campaign. Experience 
has proved that such a campaign can 
be waged for only a short time and 
attain success. Here again psychology 
plays a part; the selling force can't be 
keyed up to unusual heights indefinitely. 

Reversing the Trend 

So, by the formula prescribed by the 
code itself, the’ normal procedure in 
used car allowances is likely to be re- 
versed this year, with the curve of 
values descending as the months go by 
instead of ascending as has been the 
practice in former years. Neutral ob- 
servers wonder whether dealers will 
observe the code so rigidly when car 
sales begin to lag and the book allow- 
ance for used cars prevents their offer- 
ing more money to stimulate business. 
All eyes will be on dealer performance 
curing the summer and fall; the code 
will be definitely established as a suc- 
cess or failure then. 

One factor working in favor of the 


rer is the growing realization among 
Gealers that the code must succeed or 
they might as well close their doors. 





Few made money last year, and a re- 
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One of a series,**What is the Associated System >" 


Helping Customers 
Pay their Bills 


ow amounts owed Associated operating companies by 
customers for electricity and gas total $2,141,829. These 
arrears do not include amounts written off as bad debts. @ In- 
stead of cutting off the service of customers who could not pay 
promptly because of reduced incomes, Associated operating com- 
panies helped many customers to eontinue their service by 
making it easier for them to pay. One way was to allow customers 
to pay for service weekly, and at the same time pay a small 
amount toward their old bills. @ Slowness of collections is one of 
the several unfavorable conditions which induced the Associated 
Gas and Electric Company to propose its Plan of Rearrangement 
of Debt Capitalization. The Plan aims to keep the Associated 
System intact, and thus help to protect the investments of 


350,000 Associated security holders. 


Associated Gas & Electric System 
| 61 BROADWAY - NEW YORK 
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turn to unrestrained trading on old cars 
as the chief competitive weapon might 
be the knockout punch for those already 
groggy from depression’s pounding 
Moreover, it’s very hard to beat the 
code, and, particularly in the smaller 
communities, the wholesome respect for 
Uncle Sam's strong arm held by local 
dealers is no small influence. 

Reports that the workability of the 
code to date has loosened credit in local 
banks to finance automobile dealers are 
greeted with tolerant smiles in Detroit 
Manufacturers know that if the bank- 
ing fraternity has had a change of heart 
toward motor car dealers it has been 
only a mental state and has not trans- 
lated itself into actual loans. Bankers 


Air Maneuvers 


still shudder when they are asked to 
loan money to dealers 

Another factor to be reckoned with 
soon is the education of the public on 
the code. The code sets a maximum 
price for used cars beyond which the 
dealer is forbidden to go in making 
allowances, although he may allow as 
much under the maximum figure as he 
wishes. More and more new car buyers 
are demanding that the dealer show 
them the appraisal book. 

On the other hand, few used car 
customers are wise to the existence of 
this all-powerful book. As soon as they 
are, they will want to see it, too, and 
will refuse to pay more for a used car 
than the dealer paid to take it in. 


Low bids on airmail reflect lines’ confidence in passenger 


pickup. 


THE recent submission of airmail bids 
was largely a matter of jockeying for 
position—the real fight may still lie 
ahead. The bids just opened were for 
supplying a temporary 3-month service 
with possible extension to 9 months 
Permanent legislation calling for longer- 
term bids may come at any time, per- 
haps before contracts are awarded under 
the present setup. And beyond that is 
the aviation commission to be formed 
by the President that may at some later 
date call for bids on an even different 
basis. So the rates just established may 
become merely marks to shoot at. 

Most surprising to those in the in- 
dustry was the lack of competitive bid- 
ding. In a number of cases, the former 
contract-holders were the only bidders 
and, in only a few important instances, 
did they fail to have the lowest bid 
There is, of course, the possibility that 
these bids may be thrown out on the 
claim that the companies had not reorga 
nized sufficiently. On the other hand, 
the new operators may not be able to 
meet the equipment specifications, leav- 
ing the former contract-holder as the 
lowest “responsible” bidder. As _ the 
situation now stands, it does not appear 
that the major companies will lose 
many of the more important routes. 

But the bids do indicate a loss in 
mail revenue. Estimates suggest that if 
the mails were to be carried for a year 
at these rates the cost to the government 
would be about $6.6 millions or close 
to half last year’s appropriation. This 
figure is also close to the $6.1 millions 
of airmail revenue taken in by the Post 
Ofhce Department last year Allowing 
for growth, the companies have, in 
effect, offered to fly the mails for the 
cost of the stamps, thereby eliminating 
any subsidy. They have cut to the bone 
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Real fight may still lie ahead. 


in order to protect the value of their 
property. 

The air transport companies insist 
that this reduction in income will prob- 
ably throw all but United into the red 
this summer, and that all, without ex- 
ception, will go in next winter when 
passenger traffic may be expected to 
drop off sharply. But they add that if 
passenger travel continues to grow there 
should be a profit in the summer of 
1935. 

The present shakeup may prove a 
blessing in disguise because it will make 
the companies push for passenger busi- 
ness and free themselves of sole re 
liance on the air mail. It is this prospec 
tive profit that is behind the low bids 
submitted and it is this that may lead 
to further competitive cutting when the 
call for longer-term bids finally goes 
out. 


Milk Plan Off 


Dairymen’s opposition lays AAA 
production control on the shelf. 


THe AAA plan for production control 
of milk (BW—Mar31,Apr21'34) was 
put on the shelf this week. It is not 
abandoned but “will not be attempted 
for the present.” The plan met with 
determined and well-organized resist- 
ance from the National Cooperative 
Milk Producers’ Federation and _ affili- 
ates, and various state milk control 
boards that felt, as in New York, that 
the local users of milk would be taxed 
more than the milk farmers would be 
paid for their cut in production. 
Secretary Wallace holds that, without 
his plan, there may be serious trouble 
this summer, and rejects most other 











PAPER BOTTLE—Th: 
pany’s model has a_ fol 
metal clip which ean bx 
replaced easily; the secti 
unfolded to make a perfect 


projects as ypracticabl 


tion control program propos 
from $165 millions to $ 
benefit payments to farmers 
by the distributors, in some 
consumers. There is a hop 
dustry may become better so 
Meanwhile, the milk li 
which was begun Feb. 1 and 
prices to producers but n 
sumers, continues with 21 
in line and surveys of milk 
tion under way in 50 cities 
New York’s State 
Board is also finding that 
restrictionists is hard. Its 
week to advance the price « 


a gt. in the New York 


area brought screams of pr 


Mayor LaGuardia and a te! 
junction from the State Supr 
The board pleaded higher 


dairy feeds, “increased costs 


and materials, and “the fact 


by a legislative report of th 
profits of 
18" 33 But, if the 
worried, they said, neverth 


with buying power low ind 


production season approa 
was an impolitic time for 
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NRA Will Hear— 
While boards study price policies. 
the General’s army drives on down 
the code list. 

WHI 


s 


NRA pushes on with its hear | 

is of inquiry continue to dis 
t olicies. This week 4 Cabinet] 
sect 


( 


tting, through their experts, | 
ecial Presidential committee to| 
whether the government} 
we a policy on prices and if 


on 


postponed a decision by rec 
@ that additional studies, out 
NRA be made of the working of 
control provisions of the 20 
odes. which cover some 75% 
American industry 
Wh the Cabinet board did not 
lusions, it did find that there 
much greater variation in listed 


s nder open price” codes than 

the same industries before the codes 
ndicating increased flexibility in quoted 
prices under open-price arrangements 
Previously, in most of these industries, 


the standard prices had gathered dust 
on the shelf, while price deals went on 


+} 
will 


The report of the Review Board 
€ | by Clarence Darrow also touches 
on pricing, although its primary job ts 


discuss what NRA ts doing to and 
r small industries. The Darrow rc 
rt gives much weight to the com 
laints of overcharges and price jug 
in specific instances; the Cabinet 





rd report insists on a juridical basis 
r whatever recommendations are to 
be made, gives less weight than the 
Darrow committee to isolated instances 
The President’s Idea 
Determination of a government price 
licy is an idea of the President’s that 
wy have immense importance for fu 
lopments in NRA and AAA, 
the Federal Trade Commission, and 
Department of Justice 
Meanwhile, code hearings next week 
Apr. 30—coat and suit; china 
1 porcelain manufacturing; fir 
tinguishing appliance; motor fire ap 
paratus manufacturing; furniture and 
ix and polish; baking powder 
lrug trade in Puerto Rico. May 
ilinery; inland water carrier 
(Western division of U. S.), (central 
i northern California) ; manufactur- | 
ing pharmaceutical and biological; wire 
niorcement; construction. May 2 
suit; towboat industry (West- 
uvision of U. S.); telephone com- 
ition; ice industry in Puerto Rico. 
May 3—throwing; Pacific Coast halibut 
ng (division of fishing industry) 
type dry mat. May 4—wholesale 
varnish, lacquer and allied kin- 
products trade; Alaska herring, 
ng and processing (division of fish- 
ng industry). May 5—wholesale em- 
trade. 
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Suppose someone should ask you? Could you answer? 
You could if you owned a copy of “Leverage for Letters 

which explains and demonstrates the new idea of back 

ing up good letters with letterheads that are custom- 
tailored for the particular job. Neenah Paper Company, 
which makes a complete line of impressive, rag-content 
bond papers, offers this book free to business execu- 
tives. You may request it on your business stationery. 
Neenah Paper Company, Neenah, Wisconsin. 





Sed The best popers cre mode from rags. Identify rag-content 
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quality by the Neench Ow! wotermerk in these bronds, rep 


Q 4 
as” resenting grodes ond prices suitable for all business needs 


OidCouncilTreeBond .100°% Rag Chieftain Bond 50°) Rag 
Success Bond 75°% Rag Neenah Bond 50 Rag 
onference Bond. 65% Rag Glacier Bond 25°% Rog 
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KNOW 


Commercial Credit Company purchases open 
accounts receivable, notes, and instalment lien 
obligations from responsible Manufacturers, 
listributors and Dealers. Financing plans are 
provided to cover the time payment sale of 
automobiles, refrigerators, oil burners, ma- 
chinery and equipment, air conditioning units, 
heating plants, store and office fixtures, boats, 
and a score of other such broad classifications, 
including hundreds of individual products. 
The service is national in scope, yet 
completely lecal through one hundred 
and twenty-fwe offices located in the princi- 
pal cities of the United States and Canada, 


wax were married about ten years 
ago. The girls in the office showered 
Edna. The boss gave her a check. Gordon 
had a little money in the bank, a steady 
job and a heritage of industry and thrift. 


Their wedding created no splash in the 
social pool. It was only the modest beginning of an average American 
family. Just average. But millions of such families keep America’s indus- 
tries alive. They buy the motor cars, refrigerators, oil and gas burners 
and other household equipment whose manufacture gives employment 
and income to millions of their fellow citizens. They don’t buy outright. 
They pay as they use. They need credit—and time. They are the blades 
of a power wheel, dipping into astream of credit. As each blade adds 
its impetus, around goes the wheel of business—faster and faster. 


Commercial Credit’s budget-buying system was created to serve these 
millions, as well as to serve the manufacturers who make, and the merchants 
who sell, the products they want. This year, with employment increasing, 
fair deferred payment plans will invite buying. Distributors and dealers 
who provide the best credit facilities will reap the profitable harvest. 


Commercial Credit Company was a pioneer in time payment financing. 
Founded in 1912 with a capital of $300,000, its growth has been regular 
and healthy. In the past twelve months, it financed sales of more than 
$250,000,000. Its purchases are based on character and ability to pay. Its 
charges for services are reasonable and fair. Buyers are not permitted to buy 
beyond their means. Collections are carefully supervised to protect both the 
buyer's equity and the seller’s interest. Every precaution is taken to avert 
loss to either party. Commercial Credit Company’s successful administration 
releases a great buying power for the upbuilding of America’s business. 


Commernctat Crepir Company 


Headquarters BALTIMORE 


COMMERCIAL BANKERS 


CONSOLIDATED CAPITAL AND SURPLUS $39,000,000 


Wherever You Are « Whatever You Make, Sell or Buy ¢ Use Commercial Credit Service 
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‘New Products 


New things, new idea- 
signs, new packages, » 
facturing and marketin,: 


new de. 


many. 
nethods 


| Nasu, whose low-priced 
| just coming off the lis 
Chevrolet and Plymouth 
price bracket with a “'st 
beginning at $595, f.o.b 
under the regular LaF ay 


NorGeE has taken on 
|}burner to be sold by 

| dealers, thus reincarnatin, 
and-ice combination Ti 
cialty selling will be used 
| company may expand tl 
|}with range burners ar 
| types, and a boiler-burner 
PNEUMATIC SCALE has 
tight-wrapped waxed pack 
moisture and 
sift. The waxed w rapper is 
carton, opens with it. 


insect proo! 


GRAHAM'S supercharged ¢ 
| introduced at the automob 
met with respons 

pany announces a 
equipped with the supercl 
at a price substantially 

chassis and motor roughly 
| the Special Eight, the super 
up horsepower from 95 to 


such 
new s 





CORRECTION: The Auto 
booklet (BW’—A pr21'34) 
by the Aetna Insurance C 
Aetna Casualty & Surety ‘ 
with the Aetna Life Insu: 
connection with Aetna Ins 


STICKNEY & Poor has be 
mustard for a large fractior 
tury but not until this year 
anything about the little wo 
which has been too long a | 
tard merchandising. Th« 
mustard comes in a cruet-! 
pours like ketchup, needs 
stains no silver spoons 


LONGER skirts made possib 
Holeproof hosiery which 
proot because it is barely 
It has its own Lastex garters } 


Mireo SILVER POLISH aims 
in a crowded field becaus« 





| “polish” odor, works fast, is 


mable and so harmless that 
like their gold teeth brilliar 


| it safely 


GENERAL PLASTICS looks 

market for Durez with ans 
by Arrow-Hart & Hegeman 
molded cosmetic jars. 5S 
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jars save 45 


y Durez 


*s Mew de, 


f Pango Creamy Choco 


| ae te | scovered that it not only | 

= methods ig {1 hot and cold chocolate 
xe chocolate pudding and pie fill- 
, but also a tasty and effortless frozen 
nest n poured into an electric 


tor tray. Frigidaire dealers arc 
+ in their demonstration models 


rINENTAL CAN is making the 
vented can worked out by the 
artment Of Agriculture for pack 
cheese. By its use, cheese is sealed 
e tin in which it is to be sold, rip- 
ed in the can which has a valve to 
mit the gases formed to escape, pre 
at entrance of air. Most packaged | 
heese is changed by the necessity of | 
it: the new method saves old 
characteristics, permits branded | 
of natural cheese 
. } ar . } } 
PON Cel-O-Seal caps ana bands 
bottles, already counterfeit- 
ofed by a secret process which im 
; the name of the manutacturer, 
transparent window which 
plying them over the govern 
strip-stamp 
New paper milk bottle is sealed with 
tal clip easily removed and re 
the folded top snaps out to 
ke a pouring lip. The Reed Co 
kes the machine which automatically 
rilizes, fills, and caps the con 
fs, producing them at a 


} cost ol 
i (Sec photo) 


ent apiece 





Manutacti ; 
rproofed fabric screen-cloth in 


ofers 


ring Co 


which look mucn like cop 
galvanized screening Inexpen 
rusting, non-corrosive, it may 


for windows, doors, porches 
ike. The same company makes 
cloth, lighter in weight, finer 
in which the fabric reinforces 
rent coating which makes it 
insect-proof, suitable for gar 
rs, available in colors, cedar- 


“ 





prohibition gone, Schenley ap | 
thinks the weather is the most 
6 topic of conversation, has just 
L ted a 17-toot thermometer on Broad- 
to tell New Yorkers, hot or cold, 
teel. The sign also merchan 
Schenley ‘Mark of Merit.” 





VACUUM is launching its larg 
ng advertising campaign since, | 
9. More than a _ thousand 
ts will be used; copy will also 
n the national magazines, on the 
in trade and industrial publica- 
lhe company figures there will 
ore cars on the road this year. 
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Why lamps bearing 
this mark @ 


are uniformly good 





One of the crowning achievements of General 
Electric's forty years of expericnc lam 


making is the remarkable uniformity of this 





modern lamp. And when we tell you that 


a eae : CHECK UP ON YouR 
there are 480 different tests and inspections 


LIGHTING 
involved in making lamps you will under- lie 
asures light 
stand that this high degree of excellence is tcly as acl 
usures heat. It indi 
not a happenstance. If you want good light vy much light you 1 
. . : for various Vi il task I 
at low cost it is highly important that you , office or factory. As! 
™~ ? r lighting company f 
look for this mark ($6) on the bulb of every ration, or write G 
: al Electric € [ N 
lamp you buy Park, Cleveland, O 


EDISON MAZDA LAMPS 
GENERAL @ ELECTRIC 

















376. Air Valve Industry 

By Air Valve Association. 
9, 1934. Maximum Hours: 40 a week with toler- 
ance of 6 weeks at 48 hours in any 6-month 
period. Extra hours draw 12 times regular rate. 
Office workers, 40 hours a week. Certain speci- 
fied exceptions. Minimum Wages: Women, 35c. 
an hour; men, 40c. an hour. Office workers, $15 
a week. Special arrangements for apprentices 
Equitable adjustment of all wage rates. Women 
get equal pay for equal work. Prohibits with- 
holding of wages, rebates to employer or his 
agent, reduction of wage rates and reclassification. 
Other Important Provisions: Code Authority may 
establish classifications, dimensional standards and 
quality specifications, may prepare uniform ac- 
counting, cost-finding and/or estimating system. 
Provides for the open price plan with 7-day 
time-lag. Prohibits violation of filed price echoed 
ules. ) to file qualifications individually 
applied to different classes of trade, and names 
and locations of buyers getting special conces- 
sions. Trade practice rules cover in_ detail 
method of making quotations and sales. Prohib- 
its sales at below cost as determined by approved 
accounting and cost system. Consignments or de- 
layed billing probitited. 


Code effective Apr. 


377. Reclaimed Rubber Manufacturing 

By Rubber Reclaimers Association. Code ef- 
fective Apr. 16, 1934. Maximum Hours: 40 a 
week averaged over 6-month periods. All hours 
in excess of 40 a week draw 14 regular rate. 
Office workers, 40 a week averaged over 4-week 
periods. Specified exceptions. Minimum W ages: 
37¥.c. am hour; apprentices, 32':c. an hour. 
Office workers, $12-$15 a week. Women get 
oe pay for equal work. Equitable adjustment 
of all wage rates. Monthly reports of employ- 
ment and wages to be filed with Code Authority. 
Reclassification prohibited. Other Important Pro- 
visions: Code Authority to prepare uniform ac- 
counting and cost-finding system. Prohibits sales 
below cost, with specified exceptions. Provides 
for the open price plan with a 10-day time-lag. 
(This provision stayed by NRA _ pending further 
notice.) Lists among unfair trade practices sales 
without contract, violation of specified terms, etc. 


378. Peanut Butter Industry 

By National Peanut Butter Institute, Inc. Code 
effective Apr. 14, 1934. Maximum Hours: 40 a 
week with tolerance of 6 extra hours at 14 times 
regular rates; exceptions for certain § specified 
occupations. Minimum Wages: Office workers, 
$14-16 a week. Other employees : North—men, 
40c. an hour; women, 324:c. an hour; in 13 
Southern states—men, 35c. an hour; women, 25c. 
an hour. Women get equal pay for equal work. 
Prescribes method of adjusting wages. Prohibits 
reduction of hourly rates and _ reclassification. 
Oti er Important Provisions: Code Authority given 
right to examine members’ books and records 
while investigating violations. Code Authority to 
plan for coordination of administration with re- 
lated industries, appoint Trade Practice Commit- 
tee, prepare measures for industrial planning, 
formulate uniform accounting, cost-finding and/or 
estimating system. Makes open-price plan com- 
patvecy. (The 5-day time-lag provision stayed by 
NRA pending further notice.) Special provisions 
cover service payments, price discrimination, cash 
discounts, quantity prices. Prohibits selling be- 
low cost. If destructive price-cutting prevails, 
Code Authority to determine lowest reasonable 
cost of products involved and thereafter no mem- 
ber may sell at less. Among unfair trade prac- 
tices prohibited are false advertising, various 
concessions, bribery, price protection, etc. Bars 
consignments except with approval of Code 
Authority. 


379. Bottling Machinery and Equipment 


By National Association of Bottling Machinery 
Manufacturers. Code effective Apr. 15, 1934. 
Maximum Hours: 40 a week with tolerance of 6 
weeks at 48 hours in any 6-month period; extra 
hours at 1', times regular rate; certain specified 
exceptions. Minimum Wages: Office workers, 
$14-$15 a week; other employees, 40c. an hour; 
special provisions for apprentices. Women get 
equal pay for equal work. Equitable adjustment 
of all wage rates. Reduction of rates and reclassi- 
fication prohibited. Other Important Provisions: 
Code Authority may require periodical reports on 
production, sales, stocks, prices, wages, etc. 


NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to April 19, 143 
(Continued from Business Week, April 21, 1934) 


Used Textile Machinery and Acces- 


sories Distributing Trade 
By National Association of Dealers in Used 
Textile Machinery and Accessories. Code effective 
Apr. 15, 1934. Maximum Hours: 40 a week with 
tolerance of 6 weeks at 48 hours in any 6-month 
period; extra hours at 1'/; times regular rate; cer- 
tain specified exceptions. Minimum Wages: 
North, 40c. an hour; in 10 Southern states, 35c. 
an hour. Office workers, $15 a week. Women 
get equal pay for equal work. Specifies method 
of adjusting all wage rates. Reclassification pro- 
hibited. Other Important Provisions: Provides for 
3 territorial areas, a Regional Committee in each 
area, and a Trade Practice Committee. Contains 

clause against partnership interpretation. 


380, 


381. Fur Dealing Trade 

By 4 national organizations. Code effective 
Apr. 16, 1934. Maximum Hours: 40 a week with 
tolerance of 96 extra hours in one calendar year 
paid for at 14 times regular rate; certain specified 
exceptions. Minimum Wages: $20 a week within 
25-mile radius of Columbus Circle, New York; 
$17.50 a week elsewhere; apprentices, $12 a week; 
office workers, $15 a it. Special commission 
to study wage problems and report within 90 days. 
Reclassification prohibited. Other Important Pro- 
visions: Divides trade into General Division and 
Rabbit Dealing Division, each to have its own 
Planning Committee. Code Authority to collect 
through confidential agency periodical reports on 
wages, etc.; may arrange for separate registration 
number in connection with NRA labels. 
382. Transparent Materials Converters 

Industry 

By Transparent Materials Converters Associa- 
tion. Code effective Apr. 16, 19 Maximum 
Hours: 40 a week with tolerance of 12 weeks per 
year at a maximum of 48 hours a week. Extra 
time to be paid at 14 regular rate. Minimum 
Wages: Men, 38c. an hour; women, 33c. an hour. 
If less om July 15, 1929, such rate may be con- 
tinued if representing at least 90% of specified 
minima. Other employees except commission 
salesmen, $12-$15 a week. Certain specified ex- 
ceptions. Women get equal pay for equal work 
Provides for equitable adjustment of all wage 
rates. Prohibits reduction of wage rates and re- 
classification. Other Important Provisions: Code 
Authority to study conditions with view of adopt- 
ing shorter working week. Prohibits homework. 
Code Authority to prepare accounting, cost-find- 
ing and/or estimating system to be used by all 
members. Makes open price system compulsory. 
(Provision for maximum time-lag of 5 days stayed 
by NRA pending further notice.) Prohibits sales 
below cost or the lowest price filed by any mem- 
ber. Provides for filing of canean on plant capac- 
ity, production, sales, employment, etc. Subordi- 
nate codes adopted by 4 divisions. 


Wood Turning and Shaping Industries 

By 8 divisions of the industry. Code effective 
Apr. 16, 1934. Maximum Hours: 40 a week 
with tolerance of 3 weeks in each 13 weeks at 
48 hours a week; certain specified exceptions. 
Minimum Wages: North—men, 35c. an hour; 
women, 30c. an hour. South—2'‘c. an hour 
less. Women get equal pay for equal work. 
Provides for equitable adjustment of all wage 
rates. Prohibits reduction of hourly rates and 
reclassification. Other Important Provisions: Code 
Authority to coordinate administrative agencies of 
the various divisions and subdivisions of the 
industry. Each divisional agency to prepare ac- 
counting and cost-finding system for use by all 
members, and to prepare ‘‘a cost inclusion 
formula’’ which specifies items to be included 
in allowable cost. Bars sales below cost. Makes 
open-price plan compulsory, with revised prices 
becoming effective upon telegraphic acknowledg- 
ment by divisional or subdivisional agency. Pro- 
hibits sales at less than listed prices. Part B of 
the approved code contains divisional codes. 


383. 


384. Funeral Service Industry 

By the National Funeral Directors Association 
of the United States, Inc., and the National 
Selected Morticians. Concurred in by 2 other as- 
sociations. Code effective Apr. 16, 1934. Maxi- 
mum Hours: 40 a week; embalmers and those 
conducting funerals, 84 hours a week. Minimum 
Wages: Embalmers, $25 a week; others, $15 a 
a week. Women get equal pay for equal work. 
Equitable adjustment of all wage rates, maintain- 


ing pre-code differentials I 
hibited. Other Important P; 
thority to recommend unifo 
cost accounung tem. Spex 
ing activities in connection 
lots and special promotional s 


385. Railroad Special 

By members of the indus 
Apr. 6, 1934. Maximum H 
tolerance of 6 weeks at 48 h 
6month period. Extra hours 
times regular rate. Minimum \i 
an hour; in 5 Southern s 
other employces, $15 a week 
ment of all wage rates Red 
reclassification prohibited. (// 
visions: At Code Authority's 
vote on basis of one vote for 
of products shipped in prece 
Industry information to be < 
partial agency. Makes open-; 
sory. (Provisions for a 7-day 
NRA pending further notice.) 
below cost as determined by 
counting method. 


Track 


Umbrella Frame anid | 
ware Manufacturing 


By National 


386. 
Association of 
and Umbrella Hardware Man 
effective Apr. 9, 1934. Maxim 
week with tolerance of 6 wee 
week between Sept. 1 and Dex 
draw 1% times regular pay; s; 
Minimum Wages: 40c. an h 

$16 a week. Equitable 
rates. Women get equal 
Prohibits reduction of hourly 
and reclassification. Other Im; 
Method of Code Authority ele« 
NRA Administrator in Ord 
Sponsoring association to amer 
within 30 days. Code Author 
relating to classifications and s: 
for industry products. Indust: 
collected through impartial 
clause against partnership inte 
provisions covering NRA insixr 
pending further orders. Makes 
compulsory. (Provisions for 
stayed by NRA pending furth 
structive price-cutting prevails, ( 
determine lowest reasonable cos 
volved; thereafter no member n 


adjust 


387. Shoe Machinery Indusir» 


By Shoe Machinery Institute 
Apr. 16, 1934. Maximum H 
with tolerance of 5 hours a we 
regular fates; certain specif 
Minimum Wages: 40c. an hour 
$15 a week. Equitable adjustm: 
rates. Women get equal pay f 
Special arrangements for appret 
reductions of hourly or piece rates 
tion. Other Important Provisio» 
ity to collect industry data thr 
agency, to coordinate code adn 
related industries. Allowance of 
discounts prohibited. 


388. Sandstone Industry 


By National Sandstone Associat: 
tive Apr. 16, 1934. Maximum H 
certain specified exceptions. Min: 
In 16 Southern states and parts 
an hour; elsewhere, 38c. an hour; 
$14 a week. Special wage and } 
may be adopted for specified reg 
approval of NRA. Equitable ad 
wage rates. Reclassification prot 
and hour provisions in this code 
cause of competitive conditions 
stone industry." If labor provis 
limestone code, sandstone industry 
revisions. Other Important Pr 
Authority to establish practices ! 
to consider recommendations for 
productive machinery, for certific 
ditional productive machinery is io 
destructive price-cutting prevails, ¢ 
to determine lowest reasonable « 
involved and thereafter no memb 
less. In certain branches of the 
price plan to be used. (Provis 
time-lag stayed by NRA pending ! 
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(1910-1933) 
wo ts Cost Index, 1913 Base Fireproof elevator apartments are being built 
ENR Cost and Vol. Index, 1926 Base today at the price of semi-fireproof walk-ups 
Aberthaw Building Cost Index -n 1919. 
Tuttle Building Cost Index ; ™ e 
nc Duilding hog ey eee Skyscraper costs have declined 14% since 
Relative Value of Utility Systems the boom. e 
Trends of Railroad Construction Costs 
Eleven-Year Trend, Highway Costs ”- TW si 1932. 
| Office Building Costs, 6 Buildings Utility values are up 5 since 
Me Inde Ma 14%. Decline in Office Building Costs a 
8 Costs, 63 Apartment Buildings . 
mi Detailed Costs, 14 Post Office Buildings Railroad construction costs are still down. 
pe WAGE RATES e 
ne ge egy Wagen, *Siatied” ad Engineering-construction costs are rising (up 
Common 28% since July, 1932). 
Yearly Average Wages in Six Trades e 
Yearly Average Constr. and Mfg. bale 
Yearly Average Wages, New York City, Engineering News-Record’s cost index for 
pe mee 1933 is 81.80 based on 1926=100. 
MATERIALS e 


Prices and Production of Basic Materials, 


1931-1933 


Basic Materials Prices, 1874-1933 
High-Low-Average Materials Prices, 


1910-1933 


These and many other facts about construction 
costs listed in the accompanying table of con- 


tents are available for $1.00. Bankers, reaitors, 


VOLUME and FINANCING government bureaus, utilities, economists, ap- 


Construction Volume 


ENR Construction Volume Index 


praisers, courts and insurance companies use this 


Distribution of Construction annual CONSTRUCTION COSTS as the most 


Contracts, 1933 


Construction Financing 


complete and authoritative compilation avail- 


BUYING GUIDE for 20 CITIES able. The new edition is selling rapidly. To be 
Baltimore coos aad oe sure of your copy, order now. Use the coupon! 
Code Birmingham Detroit Philadelphia 
10 a week Boston Kansas City Pittsburgh 
A Wa Chicago _ Los Angeles St. Lous — 
Cincinnati Minneapolis San Francisco a 
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says Mr. C. S. Pope, vice-president, 
Central Valve Mfg. Co., Chicago 


Tue money that Central Valve saves on fuel and 
labor alone pays them better than 35 per cent a 
year on their investment in an Iron Fireman 
automatic coal burner. But that is not all—they 
have steady heat, smokeless combustion, and 
trouble-free performance from a machine that is 
built to give years of satisfactory service. 

Iron Fireman is known from coast to coast as 
the machine that made coal an automatic fuel 
In thousands of installations where these ma 
chines have replaced hand firing, or other types 
of automatic iat, they are noted not only for 
their economy, but for the safety, uniformity, 
and efficiency of their firing service. 

—e Do as Central Valve did. Investigate Iron 
Fireman. Ask for a free survey and report on 
your fuel and firing situation. Use the coupon or 
telephone your dealer. Iron Fireman Manu- 


facturing Co., Portland, Cleveland, Toronto. 






itral Va 
bE. 95th Se 


ve Mfg. Co, plant at 231 
et, Chicago and Iron Fire 
man tallation. Iron Fireman is made 
tor homes and f or power 
boilers up to 259 h. p. Sold on con- 


venient terms 


IRON FIREMAN 


AUTOMATIC COAL BURNER 


IRON FIREMAN MANUFACTURING CO. 


heating 


3158 W. 106th Street, Cleveland, Ohio 
Sead literature [) Please survey my heating plant 
Residence Type of business 
Name — 
Address__. — 
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Sugar—Without a Plan 


_Domestic producers force strongly protectioni-: 
ure, despite Administration 


WASHINGTON has made its stand on 
the important question of sugar, and 
at the same time has indicated the stand 
the United States is going to take on the 
problem of tariffs and reciprocal bar- 
gaining. The applause comes from the 
protectionists. 

In its finally amended form, the bill 
favors the domestic producers. What 
is perhaps equally important, it takes 
out of the hand of the “unsympathetic” 
Secretary of Agriculture the whole ques- 
tion of determining home quotas. They 
are settled, and they are higher than 
they were in the first draft of the sugar 
legislation outlined by the AAA. 

The United States consumes annually 
about 64 million tons of sugar. Cuba 
not more than 10 years ago supplied 
nearly half of this. Other major pro- 
ducers in more recent years have been 
Hawaii, the Philippines, and Puerto 
Rico. Domestic production has more 
than doubled in the last 10 years under 
a high protective tariff. 

The steadily mounting tariff against 
Cuban sugar has reduced its share of 
the United States market to a bare one- 
quarter. Philippine and Hawaiian cane, 
and domestic beet and cane have sup- 
planted it. 

Cuba’s Shrinking Trade 

Total United States imports from 
Cuba (of which the bulk was sugar) 
exceeded $200 millions every year be- 
tween 1920 and 1930. Last year they 
were slightly more than $58 millions. 
Our exports to Cuba in the same 
decade usually exceeded $150 millions. 
By 1930 they had dropped to $93 mil- 
lions. Last year they barely passed $25 
millions. Major items were agricul- 
tural products, especially lard, pork and 
other meats. 

With a virtual protectorate over Cuba, 
various Administration officials have 
from time to time felt that we had an 
obligation to the Cubans which could 
express itself only in terms of economic 
relief, which means in terms of sugar. 
President Roosevelt, from the beginning 
of his administration, has pledged him- 
self to aid Cuba. This was to be only 
the beginning of a period of closer 
trade relationships with the nations of 
Latin America 

First plans of the AAA would have 
enlarged greatly the quantity of sugar 
accepted from Cuba, and would have 
done so largely at the expense of do- 
mestic producers, whose costs are high. 
|Secretary Wallace frankly classed do- 
mestic production of sugar among the 
“uneconomic’’ industries. He had 
plenty of facts to support his conten- 





| 





neas. 


appeal for rationali: 
tion. But he had to 
politicians of 18 
terested in the 
excise tax on oils and f 
long ago, and now the 
indicate that Congress has 
little under the New Dea! 
Definite Quotas », 

The sugar legislation det 
the amount of sugar lik 
sumed in the United St 
Domestic beet producers 
inite quota (1,550,000 t 
cane producers are alloy 
Whenever consumption 
6,350,000 tons 
domestic interests are to 
of the increase. Imports 
Puerto Rico, the Virgin Is! 
Philippines will be ration 
portion to imports durin 
last 3 years, 
which. Cuba get a fixed 
imports of refined sugar 
definite basis. 

Colonial producers ar 
naturally, over the outcon 
fare better than most. Unt 
their share of the market h 
panding very much in their | 
has one reason for satisfact 
moval of uncertainty over 
her most important market 
has become. The domestic 
again been treated handsor 
domestic refiners who hav 
investments are assured of 
limits for refined imports 

Despite all the broad rat 
promised to our foreign tra 
New Deal, it is not getting t 
dent Roosevelt's dream of po. 
would allow him to barga 
and promptly with other 
which are using high pressur 
to “get places,” is not lik 
terialize. Neither are Sect ‘\ 
lace’s dreams of replacing 
of uneconomic industries 
tional development of our 
successful ones. And Mr. | 
President's foreign trade wiz 
ing to have some of the 
political white elephants on ! 
when he gets around to | 
national bargain sale. 

Commenting on some of 
lems which the nations fa 
world agricultural conferen 
one writer made this significa 
tion: “At Rome, deficit c 
urged to accept wheat fro 
countries, but at home suga 
tion is stimulated at the exp: 
plus countries.” 
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Screwing Down the Crops 


Acre 
pre 


WHraT and cotton growers are to be 
increasing pressure to restrict 
ss The Rome conference of 
World Wheat Advisory Commis- 
lecided to supplement export 
ith acreage reductions to re- 
~ world of excess wheat hold- 
Final passage of the Bankhead 
Control Bill is expected to ¢limi- 
carryover in cotton. 
4+ the London conference last fall, 
votas were adopted by the sur- 
ing countries. In theory, ex- 
tas and acreage reduction join 
But, in the intervening period, 
United States restricted acre- 
onform with the export quota, 
exports from the United States 
even reach the quotas permitted 
(B se prices in the United States hav« 
ivanced by artificial methods well 
world prices, wheat buyers have 
sewhere. ) 
With the exception of Argentina, 
r surplus-producing countries liave 
{ within their export quotas, 
without acreage reductions, they 
idded to their surpluses in doing 
And it is not improbable that their 
ss arises from their inability to sell 
in from export restrictions. 
The American delegates at Rome 
osed three plans to bring world 
line with the demand of the 
ntries: (1) a 149 reduction 
ge of exporting countries in 
e next 3 years; (2) a 25% 
for 2 years; and (3) a 35% 
for 1 year. These, while eco- 
lly sound enough, present great 
tics in execution. Uncle Sam has 
ed a 15 acreage reduction. 
has by no means meant a 15% 
tion of the crops 
Few Choices Offer 
Other countries, attempting to foi- 
r example, have few choices. 
ntary reduction by the farmers of 
rgentina, Australia, Canada, and the 


Janubian countries is as impractical as 


h scheme would have been in 
United States. Benefit payments to 
rators, such as is in vogue here, 
lso impractical since domestic con- 
tion 1s too small to permit raising 
from a processing tax. To ob- 
deneht payments from general taxa- 
lso is chimerical since many of the 
s-producing countries are already 
semi-bankrupt state and the citi- 

s overtaxed. A forced acreage reduc- 
without benefit payments, might 


thcult and politically dangerous. 


l is not to say that the Rome con 


has not attacked the problem 
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ave reduction is added to the world wheat-control 
“_ 
gram, becomes mandatory for cotton growers. 


from the right angle. If the conferees 
can persuade their respective govern 
ments to attempt acreage reduction, 
even if the effort is only partly success 
ful, it might improve world wheat 
prices because of diminished carryover 

Other proposals adopted by the con 
terence are less sound These call for 
the establishment of a minimum export 
price to be determined by a special 
committee scheduled to meet on May 4 
in London, and the denaturing of a 
large quantity of wheat in such a way 
as to make it usable only for feed. The 
attempts of the Federal Farm Board to 
fix prices are still too fresh in the minds 
of wheat students for them to place 
much hop< in the success of any such 


Canada’s Budget 


There’s still a deficit but it is under control. 
Farmers will be aided. 


be taxed 10%. 


international attempt. Diverting a 

portion of wheat for feed purposes 
might temporarily aid wheat but, of 
course, it would promptly demoraliz 


he market for other feed products 
By signing the Bankhead ¢ 
Control Bill, the President launched 
country on an experiment in forced 
restriction of agricultural out; 


contrast to voluntary acreage rr 


The bill, accor 


AumMs to preva! 


proposed at Rome 
to Mr. Rox sevelt, 
very small minority which has 
to cooperate with their neighbors 
the government from impairing t 
ctfectiveness Of the current cottor } 
gram, which now includes 927 of 
cotton acrcage 
It provides allotment quotas by 

ties to be fixed by the AAA, limits 


total harvest to 10 million bales, a 


duction of about 41¢ of the | | 
duction of the past 5 years, and places 
a SOC, tax on otton vrown by 
ducers who do not comply 


Gold will 
No new cur- 


rency policy on the program. 


OtTTawa—There was only one high 
light in the new Canadian budget when 
it was presented last week by Finance 
Minister Rhodes. That was the deci- 
sion to tax newly mined gold 10% 

With gold now selling around $35 
an ounce, compared with the old oth 
cial rate of $20.67, producers are enjoy 
ing tremendous profits The govern 
ment contends that mine owners who 
have benefited to the extent of almost 
$15 an ounce should be willing to share 
the burden of government cxpense 

Mining interests are kicking about 
the tax. They say that it will discourage 
the investment of capital in the mines 
The government doubts that healthy 
development will be greatly retarded 
The miners made one point, however, 
which may cause some revision of the 
tax. Low-grade mines are unfairly hit. 
The government evidently overlooked 
this problem. There is talk in Toronto 
and Ottawa now of some adjustment 
of the tax to exempt producers of low 
grade ore. The tax ts payable only so 
long as the producer receives a mini 
mum of $30 for his gold. Canada ts 
the world’s second producer ot gold, 
after South Africa. 

Politics are involved in the gold tax 
situation. The government of Ontario, 
which is of the same political com 
plexion as the federal government, is 
appealing to the voters this spring, and 
it is claimed that the gold tax will cost 


it 10 seats in the gold producing area 
of northern Ontario. So it has ent | 
an othcial protest against the tax, jouned 
by the Toronto mining exchang 


Only a few other points in the new 
budget held publi attention 1} 
deficit for the year just ended was 


slightly larger than $135 millions, more 
than $59 millions of which was due to 
the dehcit in the operation of the Cana 
dian National Railways Uncmplo 
ment relief accounted for most of t 
balance. On ordinary account, the co 
try was down only about $20 millio 
The government is proposing | 
lation to enable farmers now unabl 
pay fixed charges on debts to obtain 
compromise with creditors There was 
no indication that Canada will attempt 
to tie its dollar to cither ster! 
American dollar. The present relatior 


of the dollar-sterling exchange is cor 


ing or tix 


sidered most favorable to Canada 
exporters have a slight advantage 
British markets, while, because of the 
practical parity of Canadian dollars in 
New York, debtors are at no disadvas 
tage in mecting United States oblig 
tions 

The budget reiterated the policy of 
the present government that the Do 
minion, above all things, must meet its 


foreign obligations Intimation w 


given that there would bi later im the 


year, a refunding loan which would 
require reduction in interest rates 


tN 
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Business Abroad 


Japan’s re-declared “control” of the Far East stirs every 


great commercial nation. 


Britain displays new attitude 


of firmness. Rearmament plans get new impetus. Ger- 
many meets creditors this week. Rubber shares boom. 


Kurope 

EuropeEaAN News Bureau (Cable)— 
World business attention focussed this 
week on the unexpected bold statement 
from Tokyo that Japan would control 
trade policies in China. 

London immediately demanded a full 
statement and interpretation. France 
and Germany were suspiciously silent. 
Holland is worried, but is awaiting the 
reply to London. Italy will back any 
vigorous policy curbing Japanese ex- 
pansion. The Soviets are alert. 

Beyond the fresh threat of war which 
can be read into the situation, there is 
the fresh urge to force an allocation of 
world markets. Britain and Japan 
failed to do this for themselves in their 
recent conferences. Holland and Brit- 
ain will start conferences early in June 
regarding the markets of the Dutch 
East Indies. One thing which Italy's 
Foreign Minister came specially to Lon- 
don to discuss is the rumor that Japan 
is trying to encourage the cultivation of 
cotton in Abyssinia to be sold to Japan 
in a new trade deal. Under an agree- 
ment made in 1925, Britain and Italy 
will not oppose each other in Abyssinia. 
Naturally, they are disturbed by the 
effort of Japan to penetrate large mar- 
kets still to be developed in Africa. 

War Preparations 

Rearmament is occupying major at- 
tention. No European nation has failed 
to note that the new German budget 
provides for an increase in the appro- 
priation for army and navy of 43%, and 
for aviation of 170%. With Japan's 
new statement of policy in the Far 
East, Britain will be forced to maintain 
an effective base at Singapore and a 
fleet at full treaty strength. France and 


Italy will scarcely hold back in any 
armament race. And Russia is build- 
ing her military strength faster and 


more completely than many realize. 
After dropping below the gold export 
point in both London and Paris, the 
dollar recovered on evidence that infla- 
tion was not getting out of hand in 
Washington. Also, the strength of the 
franc is not well founded. The drain of 
gold from other gold standard countries 
to Paris will not long boost the franc. 
and the result, if a single member of 
the group is forced off gold, is inevit- 
able. The Italian lira continued weak. 
Every major European financial cap- 
ital was stirred during the week by 
rumors about Colonel Francis Norris 
and his huge deals in German bonds. 
Despite his social position in Britain 
and an impeccable financial record in 
London, there are misgivings in the City 
over the deals which no one seems able 
to explain. Paris had its first big scare 
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over the man and his dealings this 
week. Amsterdam and Zurich have 
been following his efforts for many 
months. The Reichsbank this week 


openly replied to hundreds of inquiries 
from abroad that they knew nothing 
of his deals and threatened prosecution 
if any illegal dealings were uncovered. 
Col. Norris is now in New York evi- 
dently doing a liquidation business in 
frozen bonds on the same large scale on 
which he has been dealing in Europe 


“ 

France 

Government securities boom. 
Wide disagreement on price re- 


duction theories. Dollar exchange 
recovers after weekend weakness. 


Paris (Wireless)—The great boom in 
French rentes since the formation of 
the Doumergue Cabinet is estimated to 
have given 200 billion francs of paper 
profits to bondholders against the gov- 
ernment’s reduction of 4 billion francs 
in budget expenses. Prices of principal 
rentes on April 11 compared with April 
24 were: 


Rentes Apr. 11 Apr. 24 
3% Perpetuals 68.60 76.45 
4% 1917 75.35 84.45 
4% 1918 75.10 83.65 
5% 1920 103.60 113.75 
44% 1923A 81.90 89.55 


Moreover, Monday's Credit National 
(important bank) 1 billion franc 5% 
bonds were fully subscribed within 48 
hours, and are now being quoted at a 
2-franc premium. At present the gov- 
ernment is awaiting further expected 
improvement in rentes in order to bring 
out an important treasury bond issue at 
some rate less than 5%. It is rumored 
the first issue will run at least to 3 
billion francs. 

Disagreement on Prices 

The week has brought a great schism 
in price reduction theories. The gov- 
ernment, or particularly M. Queuille, 
Minister of Agriculture, is sticking by 
minimum price practices while agricul- 
turalists, farm product brokers, and 
commodity middlemen advocate immedi- 
ate cancellation of restrictions since the 
government is empowered to seize farm 
products upon non-payment of taxes for 
sale by auction when of late sales of 
wheat have brought only 70 francs or 
less against the legal minimum price 
of 129. 

Although the government is proceed- 
ing with its price reduction plans, there 
is a growing feeling of nervousness here 
that any appreciable reduction is cer- 





tain to react on the | 
since the banks and b 
substantial quantities 
merchandise. This is 
of chemical companik 
farmers long-term credit 
at legal prices but, duc 
to dispose of a bumper 
present, the credits must 
Exchange markets ar 
terested in dollars, 
weakness during the 
which have since reco. 
holds that dollar strengt! 


Great Britain 


High lights of government’: pro. 
gram for immediate future. Rub. 
ber shares in speculative |oom, 


Lonpon’ (Cable )—Bri 
new financial year in 
since 1930. The general 
the rigid policy of bala 
tional budget at whateve: 
the taxpayer and wage ea 
fied itself, and there is 1 
disposition anywhere to 
old system of free im 
tional government (thoug 
cure on its electoral bast 

to give the community 
that it is making progr 

ing of a new economic 
the upsets and disturbanc 
afflicted other nations in tl 
On the whole, the out 
year or two ol 


ess. 
for a 
progress. 

Key-points of the imm 
program are these: bett 
against the now realized | 
European war; restorati 
agriculture (though at tl 
the Dominions); continu 
policy of bilateral track 
chiefly with a view to hel; 
the heavy industries; furt 
housing plans. 

No Housing Policy 

Housing is still in its 
stages, and there is a loss 
to the necessity of worki 
and by the various local ¢ 
No single policy is yet ap} 
areas are considering tem] 
modation for slum dwelle: 
slum sites are changed int 
tenement buildings; other 
oring to find outsice 
areas to which extensions ot |! 
port services could be arrar 

Financially, two things 
ain; the continued speculati 
the stock markets, and tl 
collapse of German debt tra: 
don still feels that Schacht 
his second fraudulent bankrupt 
is some support for the \ 
mark will be devalued, but 
view is that it is a Cent 
maneuver to evade payn 
obligations and to financ: 
chases of munitions. 

Gold mining shares hav 
given first place in speculat 
this week to rubber shares. 
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t an all-round scheme tor 
itput is about to be an- 
London and Amsterdam 
nutacturers, led by the chair- 
India Tire Co., expressed 
effect of the new plan on 
It was recalled that the 
Stevenson restriction scheme 
ted to stabilize the industry, 
miserably and losses all 
e enormous. 
Steel Will Rationalize 
untry’s iron and steel industry 
| magnificently behind the re- 
n scheme. By a vote of 4 
vrs of the Iron and Steel 
yoted on Apr. 19 to accept 
nization plan which wins for 
ntinuation of the government's 
tective tariff while they put 
nto effect. The scheme pro- 
the creation of a national body 
| the British Iron & Steel 
ind to be composed of rep- 
. of affiliated trade organiza- 
\ council of not more than 41 
ind an executive committee of 
| direct the affairs of the industry. 
federation will in part serve 
wy body, facilitating the in- 
t views, and will represent 
istry in its relation with the 
i with foreign competitors. 
be charged with the task of 
¢ ¢ and regulating the import 
| of promoting and regulating 
rt trade. There is some disap- 
nt in business circles that after 
8 months of thought, under pressure 
i the threat that tariffs may be with- 
the industry has produced only 
step and no final details. 


‘ 


nents pro. 
ture. Rub. 


ive hoom. 


makers, and Johnson & Phillips, ele« 
trical engineers. Such results are tend 
ing to stimulate already rising levels 
of industrials, 

The Polish State Railways have just 
contracted to purchase £4.8 millions of 
freight car fittings, Westinghouse 
Brake Co. and the Saxby Signal Co. to 
share the order which is to be delivered 
over a period of 6 years. Credit for the 
deal is supplied by a group of British 
bankers, backed by the government's 
export guaranty department. The 
credit will run for 10 years at 64%. 


Germany 


Creditors assemble in Berlin. Key 
indicators rise slowly, but pre- 
carious position of export trade 
throws shadow over everything. 


Bertin (Cable)—Germany’s tense eco- 
nomic situation is likely to be pretty 
thoroughly aired during the creditors’ 
conference which got under way at the 
end of this week. Dr. Schacht is cer 
tain to ask for complete stoppage of 
service transfer payments or for a huge 
write-down in the foreign debt and in 
terest rates. Creditors are generally re- 
sentiul and while some agreement is 
likely to be reached, it will not come 
without considerable bickering. 
Current _ statistical indicators are 
likely to make Germany’s economic 
position appear more favorable than it 
really is. Retail sales in the first 2 
months of this year improved 9%, but 
sales through the great department 


threatened by dwindling export ordet 
which bulk large in 


many bran « ol 
German industry Phe nall tavorable 
balance of trade in March was 
seasonal and not indicative of any ba 
upturn in toreign trade, 
Against these seeming 
improvement, securities have beet 


large 


indications « 


and there has been a flurry ot 
selling on the stock exchanges l’rice 
firmed as the week advanced Gol 
cover has dropped below 7 th 


shipments of Soviet gold in con 
months are expected 

In an address delivered last 
the Latin American Institute at Ham 
burg, Herr Neurath, Minister of For 
eign Affairs, made a number of impor- 
tant statements which produced quite a 
sensation in business circles by their 


week at 


clear ftormulation of certain guiding 
principles of Nazi commercial policy. 
Most important and probably most 


unexpected was the repudiation of thi 
idea of “autarchy,” or e self 
sufficiency, which for the last vear and 
a halt has occupied such a prominent 
place in all discussions of German eco 
nomic policy. The autarchy slogan, the 
minister declared, which has given rise 
to sO many misinterpretations abroad 
is now an “antiquated notion” in all 
authoritative circles of Germany. 
Autarchy Isn't Possible 

This statement can be accepted only 
with a grain of salt. It must be under- 
stood as a repudiation ot the more ex 
treme versions of the autarchy idea. 
tut if Neurath refuses to follow those 
who advocate that the German people 
can do without imported tobacco and 
coffee, he does not necessarily disavow 


onomic 






























































Stewarts & Lloyds, tube makers, re- stores opposed by the Nazis declined the drive for greater economic self 
best earnings since 1929, Other 21%. The index of industrial produc- sufficiency which has determined Ger 
( t presentative firms reporting good in- tion continues to rise, though many of man farm policy for the last year and a 
rit Barry & Staines, linoleum the more important industries are half and continues to play an important 
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part in current tariff and other regula- 
tory measures. 

Another principle of German com- 
mercial policy which the minister de- 
fended was the country’s complete shift 
to a planned import trade. For Ger- 
many this has become a necessity. De 
preciation ol toreign currencies and the 
exclusion of German goods from a num 
ber of foreign markets are forcing this 
course on Germany in self-protection. 


Finally, reciprocal bargaining 1s 
likely to cause a shifting soon of Ge 
man purchases abroad. The hope has 


ilreadvy been expressed that it will be 
possible to save a substantial amount ot 
the German cotton 


more | 1 


exchange if 
will 


foreign 


industry ust cheap Indian 


cotton at the expense of the American 
raw material. It is also believed that 
the Indian government is more likely 


to make concessions to German export 
trade in the form of import quotas and 


so forth than the government of the 
United States. 
C; * 1; 
sana al 
Recovery continues steadily. 


Newsprint production makes rec- 
ord. Wage increases reported. 
Ortrawa.—Heavy industries are begin 
ning to share in the better state of 
business, while makers of textiles, rub 
newsprint, and motor cars 
are producing in large quantities 

Ihe composite index of conditions in 
Canada, representing 6 major economic 
factors, showed a gain of 24.3% in the 
week ended Apr. 14 compared with the 
like week a year ago, according to the 
Toronto Industrial Commission. In 
March, bank debits advanced 9.6% 
February. Output of newsprint 
greater than in any month since Octo 
ber, 1930, exceeding all previous rec- 
ords in the industry except for the pros- 
perous period of the 2 years ended Octo- 
ber, 1930 

The steel division of the primary 
iron and steel industry was more ac- 
tive in March than in any other month 
nce May, 1931, while motor car pro- 
duction was at the highest March out- 
put since 1930, exceeding that of March, 
1933, by 113%. Building permits for 
the month showed a gain of 14.2° 
compared with a vear ago. Probably 
the most encouraging sign yet given of 
the improved condition of business gen 
is that here and there wage in- 
are being made 


ber goods, 


over 
was 


erally 


cTcasecs 
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Latin America 

Dollar exchange becomes scarce 
in Colombia. Brazil’s external 
debt reviewed. 

CoLomBiA’s finances are causing as 
much consternation this week as they 
were last. With the volume of foreign 
exchange dwindling until the coffee ex- 
port season gets into full swing in May, 
and with continued use of what ex- 
change is available for the purchase of 
additional war materials, the outlook 








Wide Worl 


P. A. S. FRANKLIN—The president 


Mercantile Marine 
Cunard-White Star 
combined management 


of International 
hold 
merger until 
recognizes 1.M.M. claims. 


would up 


for commercial collections in the im- 
mediate tufure is not good. 

Brazil's fiscal position has been re- 
viewed by the Institute of International 
Finance. external debt 
n the fiscal vear ending Mar. 31, 1935, 
will require $44 millions. Of 
this amount more than $36 millions is 
on long-term account; more than $8 
millions on short Che Institute 


the 


Service 101 
} 


almost 


term 


uggests that in view of the improve- 
ment in Brazilian finances recently with 
the rise of cotfee prices, a review ot 
the debt plan should be made annually 
The Institute also criticizes the debt 
lecrees issued in the last vear because 
they ] not give adequate considera- 
tion to the financial status of the varti- 
us political ubdivisions, some of 
which have been able to pay their debt 
service in full in terms of milreis. It is 
Iso brought out that the debt plans 


stipulate that funds paid in milreis by 


subdivisions to the government be in 
vested in federal, state, and municipal 
bonds, or used for productive works, 


I 
whereas the Institute suggests it would 


be more equitable to the bondholders to 
have the money used for the retirement 
of the outstanding internal debt of the 


borrowers. 


Far East 


Tokyo moves to control Chinese 
policies. Trade conference with 
Dutch scheduled to open June 14. 
China continues large construc- 
tion program. 


Japan’s demand of “Asia for the Asi 


atics, under the leadership of Tokyo,” 
has stirred the whole world In Sep 
tember, 1931, when Japan started its 


Manchuria campaign and made a simi- 
lar hold statement of policy both in 


Tokyo and at Geneva, 
world re sentment. 
Today, after a succx 
Shanghai, in full poss 
chukuo and Jehol, and ; 
in Mongolia, Japan has ; 
policy of “protecting” ( 
There is still no offi 
interpretation of all that 
imply. American and 
China are greatest 
German imports ar: 
man military adviser 
Nanking. A great m 


plane s, some of them 


been sold to China. RB; 
have entered the count: 
Cials have been lispat 


by the League of Nat 
14 the League is to open 
the “reorganization” of ¢ 
ing to plans which ha 
back by specialists. 
Undeveloped Marke: 
China is one ot the 
great markets but its pot 
barely been scratche: 
continued disorgani 
country and 
porters have not yet re 
need of adapting special | 
peculiar demands of m 
with very low buying p 
mate problem for the At 
ably less the loss of the ¢ 
than the loss of the Jay 
for as Japan expands 
Asia, its demands for t 
rials it buvs in this count 
cotton, will be satisfied ne 
There is much 
York and London o 
a showdown. The Brit 
sent a polite note to Tok 
full interpretation of tl 


bec iuse 


brave 


Anv effective interferer 
come from London, V 
Moscow, for Paris is t 


domestic problems to t 
part. In fact, both Par 
are accused of intriguing 
for a part of the spoils 
partitions — 
Batavia Conference: 
Increasingly significant | 


1 


Japan’s new stand, is th 


conference between the ] 
the Dutch over the problet 
the Dutch East Indies h 
now scheduled to meet 


June 4. 


The one previ 


settle international market 
the Anglo-Japanese text! 
in London last fall and 
arrive at any results 
China continues to be 
for automobiles, lumber, | 
rials, railwav cI op Y 1 
products, and radios. The ¢ 


ernment has recently pw 
American 14-ton trucks. B 
casting conditions, and _ st 
sion of the highway svste 
prove the markets for 1 
mobiles. 

Japan is pushing the c 
Manchukuo of 7 new rail ! 
demanded that regular set 
usual customs formalities be 


between Manchukuo and N 
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Wide Reading 


STRUCTURE IN THE 
inpusTRY. Nathanael H. Engle 
ness Review, April. Study of 


inches of grocery production 


\ KETING 


LINE Revoir. Gilbert Seldes. 
¢ April. Male reactions are now re- 
technique, furniture 
rrangements, foods. Amus- 


for product ad- 


w movie 


structive, 


HeapunNes. Chelsa C. 
American Review, April. 
1k about the hog-slaughter- 
the farm bureau 


lowA 
\ \ 
What i ane 
e corn loans, 
1 socialism. 


A Catt To Action. Albert 
Apr. 18. What is necessary 
an adequate housing program 


; . but considered, 


ar , 


Way! Publishers’ Weekly 
ksellers’ code as it was signed 
for price maintenance wins. 


REPORTS—SURVEYS 


N NAL INCOME, 1929-1932. United 
nment Printing Office, 261 pp., 
First comprehensive survey of national 
rtaken by the federal govern- 
sive tables and charts provide in- 
urce data on income produced 

by industrial classifications. 


P Dest OF THE UNITED STATES, 
>, 1932—Chart No. 322. WNa- 
Industrial Conference Board, 60¢ 
chart portraying the growth of 

S. 1 debt of federal, state, municipal, 
local government agencies; pro- 

bears to total; per capita debt 


governmental subdivisions; per 
in debts increase, 1912-1932 
SoclaL CHANGE AND THE New DEAL. 


\r for the 


American Journal of Sociology. 
versity of Chicago Press, 120 pp. What 
pression did to us (birth rate and 
usehold dropped; death rate de- 
‘ » did the number of divorces; in- 
nd the number of prisoners in- 

1); what the New Deal offers socially 


farmers, educators, and professional | 


CANADIAN Canadian 


Toronto, 842 


TRADE INDEX. 


rers’ Association, 


pp., $6. Newest trade directory for Canada 
th st alphabetical | 


al section on exports; 


nufacturers, directory of manufac- 


sihed according to articles made. | 
a 


BOOKS 


MEANS War. Leland Stowe. Whit- 
ise, 142 pp., $1.50. A convincing 
acts to prove that Nazi Germany is 

‘ly headed for war 


We Want Fascism? Carmen Haider. 
Day, 276 pp., $2. An answer to the 
“What is Fascism?” and a thor- 
ilysis of the Fascist tendencies in 


rican politics. 
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conditions | 


be met if a housing program Examine these 





acquiring money, knowing where one's money 

| g0e8, Wise buying, ways in which money is lost 

saving money, investing, etc. 250 pages, $2.00 
-sar 

2. BETTER BANKING 

By William H. Kniffin How the experiences of 
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McGRAW-HILL 


BOOKS 
10 days on approval 
1. MONEY SENSE 


——_—_—_—_——— 
By Horace W. Davis Piain, logical treatment 
of personal money matters, planned to show 
young people of college age or just entering 
business how to conserve their money to get more 
enjoyment from it. Discusses money and ite use 


applied profitably in 
a bank Com- 


the past five years may be 
the present and future conduct of 


prehensive, authoritative treatment covers a wide 
variety of problems in bank personnel, depart- 
ments and functions, services, relations with the 
public, ete. with special attention to invest- 
ments, loans. service charges, control of over- 
head expenses, and the 1933 banking act 434 
pages, $3.50. 


3. THE ECONOMICS OF THE 
RECOVERY PROGRAM 








Essays br seven economists of Harvard niver- 
sity constituting a dispassionat« non-technical 
analysis of the Government's economic progran 


groups of measures of the New 
Deal legislation one by one and discusses their 
intended effect. the likelihood of its being pro 
duced. and what it may contribute toward 
recovery. 188 pages, $1.50. 


4. TRADE ASSOCIATIONS 


Takes up major 





By W. J. Donald. How can the trade associa 
tion serve me as a business man? What can I 
do to assist its effective functioning? What arr 
the important trade sasociation objectives and 
how can they be reaches: How should a trade | 
association be set up manned and operated? 
These are typical of the questions this practical, 
authoritative manual answers. 437 pages, $4.00. 


5. DISTRIBUTION TODAY 

By O. Fred Rost Presents the information 
needed by the business man who wishes to ana 
lyze his distribution system and to select those | 
wzencies and policies that will improve results | 
and reduce costs Gives a simple, clear deacrip 
tion of functions, agencies, processes and polici 
found usable, economical and effective in actual 
practice, with especial attention to cost elements 
and price problems 335 pages 


“MeGraw- w-Hill Book co. The. 


30 W. 42nd St., N. ¥. C. 
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4}, Mallory 


makes Man its Master 


Mallory has played an important part in 
developing the control which makes electric- 
ity an increasingly valuable servant of man. 
Mallory made automobile radio all-electric. 
Mallory designed, perfected and produced 
switches, convenience outlets, electrical con- 
tacts and dry electrolytic condensers correct 
= principle and remarkable in performance. 
In the electrical industry —and in other im- 
portant fields — Mallory engineering and 
Mallory products are es- 
tablishing new records for 
unusual accomplishment. 
in RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 
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ELKON 
P. R. MALLORY & CO., Inc. 
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* But a similar amend 
Money and the Markets idetracked in the Hou 
passing rapidly and no 
aa 2 taken to crowd this 
Dollar reflects rise and fall of inflation talk. Banks urge calendar. Should « 
without passing it 1 


action of deposit insurance. Bond market helps refund- | .)) oj yioma: 


ing and Detroit shows how. Stocks mark time. Silver /"'Y )) ow 


tee present 32,500 In 

leads the commodities down. amount of all it 

this, in turn, wou 

, ipply for licenses to export and that banks which fea 
Money and Banking neither the Federal Mn aia nor the of unlimited a 

EASE in the money market has re -- \dministration offered any objection. widen the almost 
a point where even the low published Evidently the controls of the gold stand- the banking commi 

quotations no longer reflect the true ard system are to be allowed free play. states and the FDIC 
rates at which loans are being placed. Confusion still exists in international withdrawal of man 

\ctual rates are now so close to zero finance, however, as is evidenced by the Imsurance system and f; 


that many individuals with ample col- rise in the exchange value of the dollar Reserve system under 
lateral are borrowing without definite later in the week at the same time that state authorities, might 
use for the money—merely in the hope fairly heavy gold shipments were re- untary withdrawal 

that they may find a chance to employ ceived from abroad. Steagall (Ala.), an aut! 
it at a profit above the small interest No Action on Deposit Insurance nal bill and chair 
asked. The conditions that are creating Many bank men, and members of the sanking and Curren ( 
this ease in the commercial departments FDIC (Federal Deposit Insurance apparently responsib! 

are also affecting the savings banks. Corp.) as well, are becoming concerned considering the amend 


Chicago banks, joining the lists of those over the failure of Congress to act on 
reducing rates of payment to savings the deposit insurance problem. When 


depositors, will cut from 25° to 2% the matter was thrashed out some Stocks 

effective July 1. The rate was cut months ago, it was generally agreed * 4 

from 3° about a year ago that the permanent plan should not be Stocks had lost mi 
Dollar Nears Gold Export Point imposed on July 1, leaving in operation week-end bulge by 
Talk of inflation in this country has the temporary scheme insuring deposits drifting lower in a 


gained wide acceptance abroad where a_ up to $2,500. This would allow a year’s eral sentiment in the St 
weather eye is always kept open for time for further study of experience bullish but the le] 


possible slashes in currency values. The with the temporary plan, for the gather- with traders waiti1 
result has been a drop of the dollar in’ ing of better actuarial data, for the formation on_ inflat 
foreign exchange that fell this week drafting of more workable legislation, before making com 
close to the gold export point The for the more complete examination of Regulatory legis] 
movement did not go quite far enough the individual banks. An amendment to by the introductiotr 

to force newly-arrived metal back across this effect was proposed by Senator Senate and a_ sepa 

the Atlantic again But it is under Vandenberg ( Mich.) and passed bv the House. The Senate Ban! 
tood that certain banking firms did Senate rencv Committee h l 
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tively as high as stock prices wet n 

1929, and point out that th 

ieee bought bonds early in the century, \ 

levels were about the same as t! 

lay, suffered a loss in princiy 
ae eee So throughout the following deca 

| Detroit Puts Across Refunding Plan 

Municipal bonds are holdit t 


—_i— — _ — 


95 a : ‘i high level and cities are endea, 
BONDS DAY BY DAY 











to 
ton 


U.S. Government” 

































Unit: Dollars per $100 Bond cover their financial nee the 
om | Lab : ; . - interest rates now current Hart! 
bad has asked tor bids on an issue of 
bonds and Pittsburgh sold this we 
85 . conc ‘asim | vs _" an $4.6 millions of 33s and 34s at an a 
“— 20Railroad* |. age price of 10282. This marl 
20 Utility | - ten ilso aided Detroit to put into oper 
—. * the largest refunding plan in the h 
ot municipal finance \fter 9 
, ‘ampaigninge by citv officials and t 
75 —_ ff . - ol campaigning Dv citv officia ind ft 
em J) 20 Industrial * | Detroit Bondholders’ Committe: 
—— j | | New York, the citv 1 is been ibl 
= es | =— - __——————— > “Or lete ' or ' ‘ Si) 7 
70 = | | OFedera! Reserve Bank of NY complete its program whereby $280 
| | ¥ Standard Statistics Co lions in Detroit bonds and not wl 
al De | | were to mature during the 1]0-vear 1 
"5 2 9 6 2330 6 13 2027 3 10 17 243 0 17 2431 7 14 21 28 riod trom July 15, 1933, are being re 
Dec. Jan. Feb. Mar. Apr. funded into 30-vear term bonds (BI! 
1933 1934 Vay24 July22°34). One-third of 1 











interest on the bonds maturing dur 
1933-35 also is being refunded, tl 
now paying only two-thirds of t 


vamping the original Fletcher- most expectations. In almost all lines coupon rate 





bill. A police measure, drafted deficits have been turned into profits Net result of the plan is that D. 
e with that point of view, has and these profits are being lifted higher. troit's huge debt Surden. which wou! 
1odeled so successfully that it America is coming out of the red. And faye reached $32 millions this { 
made-over look. Unnecessary behind these earnings reports stand year and about the same figure in 1934 
rence with legitimate business trade gains even more impressive. For 35. has been cut to about $& millior 
n largely eliminated without sac- example, the bookings of Westinghouse [¢ has mack possible a leveling out 
the proper objectives of this Electric & Manufacturing Co. during debt charges over the next 5 vears. thu 
- bill. It has teeth for its own the first 1934 quarter were 57° above giving the city an opportunity to worl 


but none that will snap at the corresponding quarter of 1933. out of its financial difficulties and bring 
Most notable is its plan ot Orders received for the month ot March ing substantial relief to taxy 





° ave! 

up a Federal Securities Ex- were in excess of any month since Sep- \bout 93°; of the old elo = 
Commission of 5 members to tember, 1931 Burroughs Adding Ma-  jeen deposited or pledged to the ne\ 
the Act, and including in the chine announces domestic sales prac- plan This is considered a re rkabl 
n's duties, the setting of mar- tically double those of the first quarter achievement because the bor re 

uirements for credit extended by last vear, General Motors a total unit widely scattered lt is helieved ¢ 
1 r to a customer. ; sales gain of 58%, and these records 98°], will be on deposit shortly Whik 
House Interstate and Foreign have been equalled by many others objectors could legally protest | plar 
Committee has made only and institute mandamus proceedit t 

eht alterations in the original bill but compel the city treasurer to spread 

rations as were made tend to Bonds sufficient sum on the tax rolls to mx 
ts terms. A provision for spe- = original bond maturities, officials are 
= irgins was retained and a motion Bonps, federals excepted, trended dow confident that the courts would rule 
ila I te an independent commission ward this week aiter touching new against such complainant on the 

\s the House bill reads, highs at the close of the preceding grounds of public policy 

will rest with the Federal week. United States government issues The refunding plan was _ formally) 
Commission. Presumably both unaffected by the general dip, continued launched last June following default by 
aw hou will pass their respective meas- buoyant, reaching prices about as high the city of Detroit on most of its obli 
ur nd get together in conference. A as any witnessed since the war. Even gations in February, 1933 | all 

mise that will result in a con- the Treasury 33 came up to par for practical purposes the plan has been 
ve, workable law seems fairly about the first time since they were operation since June. Largely as a 
issued on Sept. 15, 1931. Dubbed “Mel- result of its evident success, the market 


| observers are of the opinion lon 3s” on the Street, this 20-24-year value of Detroit's obligations has m 
* conterence bill will hold to the bond has in the past given a poor than doubled in the last 9 month 


House idea of a fixed margin require- account of itself marketwise. But now, Back Taxes Rolling In 
but adopt the Senate plan of a with conversion proceeding and prices Final checkup on Detroit's intensive 
ecurities commission. Should this rising, it has become more attractive to drive for collection of back taxes (BI! 
e to be the case, there is little investors. —Apri4#34) by means of a 5% dis 
bt but that the commission will also The softness of the general market count for cash and a 7-year instalment 





ven the administration of the Secu- this week reflected the emergence of a plan for those unable to pay in full 
\ct and that that Act itself will mew theory of prices that is gaining shows that today only about 40,000 
ltered with emphasis on worka- adherents among bond buyers. The pieces of property remain unpledged t 
nstead of punishment. older and still widely held opinion is some form of payment, whereas prior t 
bullishness found on the Street that money will continue cheap and last Dec. 1 the number stood at 275,000 
sed upon the excellent recovery plentiful for some time, that yields of Cash collections since Dec. 1 amount to 
by industry during the past year. bonds will tend to diminish, and that $12.5 millions. When the campaig 
improvement above the bottom prices will move steadily upward. In started, delinquent taxpayers owed th: 
y 's of 1933 was, of course, expected. contrast, the new suggestion is that the city $49 millions. Delinquents who hav 
‘ut earnings, now being reported for bond boom has gone too far. Critics of made no attempt to effect a settlement 

first quarter (page 9), exceeded this mind say that prices are now rela- today owe only $10 millions 
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To 
Executives 


interested 
in the ee 


GROCERY. 
COSMETIC, 
BEER and 
DRUG 
Fields: 


A TWO- YEAR survey 


showing consumer preferences 
for various trademarked com- 
modities in these fields has just 


been completed. 


Owners and major executives 
may secure charts covering any 


of these fields by writing to 


JOHN L. CLARK 


CINCINNATI 


This material is not intended for general 
mailing nor can it be used for 
advertising purposes. 





Commodity Markets 


Last 

grains was 

| silver arket, 

| dation of silve1 
230 ints in * day and 

to 424¢ against 

| less tha! > weeks 

Tuesday ) 558 

| 1 4 mill ion O2Z., changed 

jit 
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week's Mi 
Bam d 
when 


this 
widespread liqui- 
holdings made for losses 


brought 


{ 


blocks, totaling 

arket Unless governmental 
the white metal is forth 
jcoming, its price is bound to fall in 
}contormity with its statistical position 
lhe slump in silver was accompanied 
vide-open break in cotton futures, 
ng Mav delive rv to 10.94¢ as 
11.63¢ earlier and well 
W heat price 
ain came out on the 
tutures, on Apr 

against 78i¢ a 
spot commodity 
\pr. 24, off a full 


lowest 


upport tor 


’ 
ween 


index 


week and at the 

18 

Wholesale Prices 

The Bureau of L: wholesale price 
index, which is calculated for the a 
ended Apr. 21, and does not includ 
week’s additional break in silver, 
lains unchanged 
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The decline in farm products 
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prices. 

Other commodit 
affected. Coppe ,. 
ened and going in 
the week, remained 
Zinc at 4.40 was 
and tin were un 
12.30 for May 
points for the 
June delivet 


].?4 


isting to 
— 


svmpat! 


made for uns 


: ; 
textile world 








Buildin 
Materials 


1926 = 100 


| 


| 


' t 
WHAT THEY COST AT WHOLESALE 


| 
All Commodities (764 Items) 
| 








| 
| 





U.S atin hanna Statistic 

















Apr. ‘May June ~~ “Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr 
1933 


1934 





BUSINESS 



























chway followed by the doomed 
XVI on his way from Versailles 
is the scene of a contest between 
sodium street light and the 
bulb. Operation of sodium 
found to be cheaper but instal- 
extremely costly, 10,000 francs 
This expense is expected to 
smaller on large-scale installa- 
German experiments favor the 
imp. Seventy-watt units pro- 
much light as 200-watt incan- 
The sodium light is more 
ind lamps last longer. The 
light makes colors indistinguish- 
visibility is better (especially 
weather). The lamp contains a 
ount of sodium which an elec 
turns into gas giving a yellow 


NVIVIALISTS indulge heavily on boats 
jon't drink much on trains. The 
ansylvania Railroad meets the situ- 
tion by serving those who demand 
yuor, without actively pushing the 
ervice. All the Pennsy wants is to 
even on the expense. Drinks are 
in legal territories, except New 
York and the District of Columbia 
ire left behind soon after trains 
respective terminals. License 

s and requirements differ with state 
George (or Gomez) must watch 

¢ passing scenery, the clock, and the 
calendar to see that varying legalities 


served 


DaiRYMEN have millions of cows they 
like to sell. A possible market is 
yn farms without any milk (or 
The Federal Emergency 
Administration is going to buy 
ed animals at $15 to $30 a head, 
resell them to cowless farmers. The 
ist agree to feed, shelter, and 
ilk the cows for family use. Thus 
dairymen receive as much as they would 
by selling animals for slaughter, the 
beef market is protected, undernourished 
families get fresh milk, and the 

$5 get a longer lease on life. 


) COWS 


A Larce New York employment 
agency, which used to place clients in 
ds paying as high as $25,000 a year, 
5 little evidence that the business 
rn has helped the unemployed ex- 
Practically no calls have been 

1 for men of this type. Says the 

‘ent: “Companies expanding pres- 
tivities simply add personnel 
xisting department heads. Thus, 

ves who held on during the 
receive better jobs, to be replaced 

rn with others from within the 
‘ganization. Where new activities are 
i there is a chance for bringing in 
tside man. Of course a good many 
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Editorially Speaking— 


former executives have been recalled by 





their old companies without employ 
ment agencies’ knowing of it 


MANY department store managers have 
spent many nights figuring out ways to 
get sheeplike customers out of the main 


ailse and spread evenly over the entire 


floor. Davis Co. (Chicago department 
store subsidiary of Marshall, Field) has 
found one solution. It installed a 
diagonal aisle system on its main floor, 


with counters radiating from the cen 
ter, found that even on rush days cus 
tomers were well distributed 


THE “Windy City” may be Chicago, 


but the windy city is New York. De 
spite World’s Fair press agent blasts, 


Chicago placed no better than 22nd in | 


a held of 30 cities in a “windiest” city 
study of Weather Bureau records last 


year. New York experienced 98 days 


, 


on which there was wind velocity of 32 
miles or more, Chicago trailed with a 
scant 11. 


PLAYING upon the well-known vanity 
of the masses, Dixon (Ill.) merchants 
took 4,000 feet of movie film of towns 


people and businesses, then distributed | 6 East 42nd St. 
tickets to the “show’’ with each pur-| 


chase of 50¢ or over 
up, in two days 5,000 people scrambled 


Business spurted 
into the showhousc 


O DEATH, where is thy sting? In a 
full page ad in the April issue of The 
Embalmers’ Monthly and 
Funeral Director, the Merit Company of 


Chicago offers the trade a new stream- 


lined coffin Streamlined,” the copy 
says—'That’s one of the reasons for 
the widespread popularity of this new 
Merit 32-oz. Solid Copper Casket.” 
Death, we take it, is another popular 
reason. 


Evectric refrigerators had their best 
year ever, last year, but the record fig- 
ures are already being left behind. Sales 
in the first quarter of this year run 
139% greater, total 269,319 units 
March unit sales were 151,668 as against 
82,439 in February, 58,494 in March, 
1933, and 94,778 in March, 1931, pre- 
vious record for that month. 


BANK robbers, with fewer plums to 
shoot at since the famed bank “holiday,” 
attempted but 217 jobs in the 6 months 
ended Feb. 28, as against 340 a year 
before. But the amount stolen was up 
to $1,257,000. Persons killed num- 
bered 37; wounded, 75. Balancing 
these figures, reports American Bank 
ers Association, were 167 bank robbers 
arrested, 63 convicted, and many other- 
wise put out of circulation. 











INDUSTRIAL 


SALES EXECUTIVE 


NOW AVAILABLE 


One of the most highly qualified 
industrial sales executives we have 
ever known has just become avail 
able. Experience largely in metal 
fabricating lines. Forty years old 
and never out of work. Started one 
product from scratch and built no 
tional! business in few years. Unusu 
ally able salesman. A sales director 
who gets quick results 


WE RECOMMEND HIM FOR: 
Introducing New Product 
Director of Sales 
Branch Manager 
Sales Promotion Manager 
As a District Representative 
Industrial Sates Research 


We can arrange appointments. This 
man is willing to go anywhere 


G. M. BASFORD COMPANY 


I im 
New York 











National 





How did he leave 
his family ? 


Relatives and neighbors talk 
of such matters when an em- 
ployee dies. Often you will 
hear this comment 


“What a blessing they had 
GROUP INSURANCE 
where he was employed.” 


DETAILS FREELY SUBMITTED 
TO ANY EMPLOYER 





THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 


EDWARD D. DUFFIELD, President 
HOME OFFICE: NEWARK, N. | 
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Business Is Heard 


Well-informed observers in Washington, in- 
cluding our own, agree unanimously now in 
forecasting that Congress will amend the 
Securities Act to the point where new issues 
of securities will be feasible, and redraft the 
stock exchange control bill to remove from it 
the original hardships laid upon industry. 
This is not to say that the measures as finally 
revised will, or for that matter should, meet 
with the cheering enthusiasm of the most 
reactionary element in Wall street. But it is 
to say that the bills will accomplish their 
laudable purposes without working mischief 
elsewhere. 

We think it would be unfortunate should 
Congress adjourn without modifying the one 
law and passing the revised draft of the 
other, both because we agree that the whole 
securities business needs regulation, but more 
especially because it would be well-nigh dis- 
astrous to leave the threat of uncertainty 
hanging over the investment market until 
next session. 

Every indication points to a heavy volume 
of new capital issues once the dam is lowered 
to a reasonable height. The market is prom- 
ising, as the quotations for bonds show un- 
mistakably, and there is evidence of strong 
demand for capital. New issues translate 
themselves inevitably into jobs, and jobs in 
the very industries where the overwhelming 
proportion of present unemployment exists. 
Investment in new enterprise, in moderniza- 
tion, in construction we must have, if we are 
to have real recovery. 

Business men have two reasons for grati- 
fication over the confident outlook for sane 
legislation along these lines. The first and 
most obvious is the promise of further re- 
covery. Second, the outcome is particularly 
encouraging because it is a convincing dem- 
onstration that the voice of business can 
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make itself heard in Washington whep ‘ 
presents a logical plea. 

It was not the screams of anguish from 
Wall Street professionals that brought the 
changed attitude. Even the Street's beg. 
reasoned objections were suspect. Piled op 
top of Congress’s traditional suspicion of the 
broker and the investment banker was the 
easy recollection of much too recent day 
when the New York Stock Exchange. for ey. 
ample, refused any cooperation and fought 
tooth and nail against any regulation what. 
CvVeE. 

But when the business men, interested 
solely in their own industrial enterprises, 
and not at all in the speculative markets, 
presented their solid arguments, ashington 
was genuinely impressed. 

Especially effective was the committee of 
the durable goods industries, appointed by 
General Johnson to present suggestions for 
increasing employment. “The representa. 
tives of industry have stated frequently that 
they are in accord with the objectives of 
President Roosevelt in correcting speculative 
abuses,” the committee reported. “These 
objectives should and can be realized without 
further regulation of private business and 
without throttling the flow of private capital 
into private business.” 

The committee, under the chairmanship of 
George H. Houston, stuck strictly to this line. 
It was not interested, it pointed out, in the 
two bills’ effects upon the securities business, 
but it was vitally concerned with their effect 
upon industry and employment. 

Representative Rayburn charged a con- 
spiracy of propaganda. But the good faith 
and good sense of the committee’s argument 
was plain and apparently its view has pre- 
vailed. 
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